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® Three large exterior doors, and two 
large doors between passenger and 
cargo compartments, permit swift load- 
ing and unloading to cut waiting time 

at airports. 


© Will utilize every new electronic 
device, including radar, to permit all- 
weather flying. 


SOME OUTSTANDING 
FEATURES OF THE NEW 
MARTIN 202 


® Cruises at a speed approaching 300 
m. p. h-—upward of 100 m.p.h. faster 
than present day transports. 

On-c 250 mile city-to-city hop, direct 
fiying costs, exclusive of operating over- ® Embodies such improvements as re- .- 
head, cre less than one cent per seat mile. versible pitch propellers, heat anti- — 
© Various interior arrangements corry 30 to 42 passengers—in luxéry icing, laminar flow wings, tricycle landing gear. 

_ unsurpassed by even the largest 4-engine airliners flying today. ® Has far more cargo and baggage space (525 ww. ft.) than any 


ent located below floor, easily transport of comparable size. 
ipm is w e servi 
exterior hatches. 6 Utmost passenger comfort assured by comfortable roomy seats, 


Re plenty of head room and leg room, large booed modern heating, 
_ © Flexible Mareng fuel cells cut maintenance costs and contribute to safety. _ ventilating, soundproofing and lighting. 


@ The Martin 202 is engineered specifically to meet Air Transport Association specifications. Not just designed 
the airline but the the most standards, hed the. air. traveler. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICA’S 


TAX REDUCTION 
AND 60 


PROMISING STOCKS 


Some corporations are 
expected to benefit sub- 
stantially by the antici- 
pated cut in the excess 
profits tax and the re- 
duction of normal and 
surtax rates. To those 
companies not seriously 
disturbed by cancel- 
lations and cutbacks, 
the possibility of such 
tax easement should be 
especially helpful. We 
have prepared a list 
of sixty diversified 
equities which, in our 
opinion, should reflect 
the benefits of such 
action. 


Send for Circular FW 36 
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40 Wall Street 
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Adapted to Your Particular 
Requirements 


MEMBERS OF: New York, 

Boston, Chicago, Cleveland, Phila- 

delphia, Detroit Stock Exchanges 
and New York Curb Exchange. 


Offices: 
New York; Boston; Chicago; Cleve- 
land; Philadelphia; Detroit; Port- 
land, Me.; Providence; Baltimore; 
Bangor. 
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and Northern 
A MARKET 
UNEQUALLED IN SIZE AND DIVERSITY 


This area has a population of about five million. 


Unlike a region which is characterized by one or two dominay 
types of industry, Chicago and Northern Illinois industry is high) 
diversified. In addition, this area is a world hub of agricultural ang 
commercial activity. These factors combine to provide an economi 
balance that tends to cushion fluctuations in business. 


What do we mean— industrial diversification ? 


There are 10,000 manufacturing plants in Chicago and Norther 
Illinois. They make everything from tractors to toothpaste, fron 
abrasive wheels to X-ray equipment—a total annual production eva 
before the war of almost 4% billion dollars. 86% of all types of U. § 
industries are represented in this area. 


Why is Chicago and Northern Illinois so important in the nation 
agriculture? 


It is because this area is situated in the center of the rich mit. 
west agricultural valley, unquestionably the greatest food produciy 
area in the world. This, in turn, has made Chicago and Northen 
Illinois an outstanding center for food processing and distribution. 


Here is also an area that creates tremendous buying power of it 
own—the goods and services for living that people here want ant 
must have. 


What do we mean — tremendous buying power? 


We mean, for instance, that this year the total income of peopk 
living here reached a rate of 7% billion dollars annually, that chi 
income is of course reflected in buying power, and that buying powe 
created retail trade in the Chicago oad Naedeors Illinois area exceed: 
ing 2 billion dollars in 1943. More than that is the fact that the 
Chicago area is an outstanding center of wholesale trade—anothe 
5% billion dollar market. One building alone—the Merchandise 
Mart—attracts 400,000 buyers a year. These are some of the reasons 
why Chicago is nationally known as the ‘‘Great Central Market.” 


What does all this mean to you? 


It means that if you are contemplating location or expansion 0 
an industry that could benefit by participation in a market unequalled 
in size and diversity, the Chicago and Northern Illinois area deserves 
your thorough investigation, We shall be glad to assist your study 
of this area and all it holds for postwar industry. 


Industries locating in this area have these outstanding advantages 


Railroad Center of the United States World Airport e Inland 

Waterways e Geographical Center of U.S. Population e 

Financial Center The “Great Central Market” Food 

Producing and Processing Center © Leader in Iron and Ste 

Manufacturing Good Labor Relations Record 2,500,000 

Kilowatts of Power e Tremendous Coal Reserves ¢ Abunda 
Gas and Oil e Good Government ¢« Good Living 


This is the fourth ofa series of advertisements on the industrial, agricultural and residential 
advantages of Chicago and Northern Illinois. For more information, communicate with the 


TERRITORIAL INFORMATION DEPARTMENT 
Marquette Building—140 South Dearborn Street, Chicago 3, Illinois—Phone RANdolph 1617 
COMMONWEALTH EDISON COMPANY « PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS 


WESTERN UNITED GAS AND ELECTRIC COMPANY + ILLINOIS NORTHERN UTILITIES COMPANY 
2 FINANCIAL WORLD 
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What the New 
Bill 
Investors 


Estimated reduction of $3.1 billion in corporate taxes 
next year will have favorable effect on earnings, al- 
though impact on various companies will differ widely 


By Ralph E. Bach 


kK” the first time in 16 years both 
corporate and individual tax- 
payers face the pleasant prospect of 
substantial tax relief. Of total esti- 
mated reductions of $5.920 billion in 
1946, corporations will benefit to the 
extent of $3.1 billion. ae 


New Approach 


Perhaps of even greater signifi- 
cance than the actual reduction in 
corporate taxes is the more enlight- 
ened approach to the whole problem 
of taxation and recognition of the fact 
that tax policies can retard or stimu- 
late business expansion. In backing 
the repeal of the excess profits tax 


the administration admitted the in-— 


equitable application of this levy, 
which could be justified only as a 
wartime measure, and pointed out 
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that its retention in peacetime would 
act as a major deterrent to business 
production and expansion. Final ap- 
proval of the conference bill by both 
sides of the Capitol came just a 
month after hearings began in the 
House. 

In addition to repeal of EPT, the 
surtax rate for 1946 will be reduced, 
with the result that corporations with 
a net income of more than $50,000 
will be subject only to a combined 
normal and surtax of 38 per cent. 
This compares with the wartime rates 
of 40 per cent, plus a net of 85.5 per 
cent on that portion of profits subject 
to EPT, but. limited to an overall 
ceiling of 80 per cent of taxable 
profits. Another important provision 
of the new tax bill is the retention of 
the two-year carryback of unused 


Congress Has Written the Tax Bill 


EPT credits for 1946. The signifi- 
cance of this provision in easing the 
problems of transition for many com- 
panies was discussed earlier (FW 
Sept. 5, p. 3). The two-year carry- 
back of operating losses is unaffected 
by the new tax bill, and remains in 
force. 

Another step toward sounder taxa- 
tion is the repeal of the capital stock 
tax and its complement, the declared- 
value excess profits tax (no connec- 
tion with the wartime EPT). AIl- 
though this tax never produced any 
significant amount of revenue it was 
@ major headache for many corpora- 
tions, as it required each to deter- 
mine the value of its capital stock 
each year and pay a tax on that 
value. If the amount declared for a 
subsequent period proved to be less 
than ten times the earnings, the de- 
clared value excess profits tax was 
imposed on the excess. This annual | 
guessing contest on the part of cor- 
poration executives is now eliminated. 

Relief for individual taxpayers next 
year will take the form of a reduction 
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Will Help Utilities 


Reduction in major cost item will offset tem- 
porary cut in gross and rises in other costs 


tax so determined then subject to a 
reduction of 5 per cent. The 3 per 
cent normal tax is retained, but in- 
stead of only one $500 personal ex- 
emption a similar amount is allowed 
for each dependent. Thus the indi- 
vidual is now allowed the same per- 
sonal exemptions in computing his 
normal tax as he is allowed in figur- 
ing his surtax. After computing his 
normal tax on this basis he is also 
permitted a further reduction of 5 per 
cent. Total tax reductions ‘on indi- 
vidual incomes will approximate 
$2.644 billion. 

Of interest to taxpayers in the top 
brackets is the reduction in the ceiling 
from 90 per cent to 85.5 per cent in 
the total tax of an individual in any 
one year. Repeal of the use tax on 
motor vehicles and boats will save in- 
dividuals and others approximately 
$140 million. Provision has also been 
made for freezing the social security 
tax of 1 per cent on employes and 
employers for another year. This tax 
was scheduled to rise to 2% per cent 
on January 1. 


Prospective Reductions 


Naturally the investor is interested 
in which companies will benefit most 
from the prospective tax reductions 
next year. There is no simple for- 
mula, however, which can be applied 
to all cases, and there are many other 
factors which will affect the size of 
earnings in 1946. Volume as well as 
wage-price relationships will have an 
important bearing on 1946 results. 
Most if not all of the tax reductions 
could be offset by generally higher 
wage rates without compensating 
price increases. Leaving such consid- 
erations out of the picture it may be 
stated that in general the companies 
which will benefit most from tax re- 
ductions will be those which have de- 
rived little direct stimulation from 
war influences but which nevertheless 
have been subject to heavy EPT. 
Numerous others whose volume of 
business during the war has been well 
above normal peacetime levels will 
find that their substantial EPT liabil- 
ity will act as a cushion to soften the 
shrinkage in sales volume. 

Utilities as a group obtained little 
or no benefit from war stimulated 


business activity. Profit margins were 
(Please turn to page 25) 


C ompared with many other di- 
visions of industry, the utility 
group has comparatively few major 
problems arising from transition to a 
peacetime economy. One of its major 
advantages is the fact that its business 
will remain fundamentally the same, 
with no changeover from war goods 
to civilian items, no expensive re- 
tooling program and no necessity for 


individual companies to reestablish 


their competitive positions. 

Volume should be well sustained 
after a temporary and very moderate 
decline. Although industrial demand 
for power cannot be expected to 
equal wartime peaks, the higher- 
profit residential load will doubtless 
go on to new highs, aided by use of 
household electric appliances just now 
beginning to come back on the mar- 
ket. 

Rising costs create some uncer- 
tainty. This is particularly impor- 
tant in ar industry whose selling 
prices are established by state Gov- 
ernment authority and are always 
late in being adjusted to rising operat- 
ing expenses. But the cost outlook 


for the utilities is better than for in- 
dustry as a whole. 

One of the biggest current head- 
aches of business in general is the 
trend toward higher wages. But the 
relative importance of labor costs in 
the utility field is less than average— 
only around 13 per cent of revenues 
—and thus wage increases would not 
cut too heavily into net. 


Tax Burden 


Last year taxes were a much 
heavier burden than wages, consum- 
ing 23.8 per cent of the industry’s 
dollar. Elimination of EPT and re- 
duction of combined normal and sur- 
tax rates from 40 per cent to 38 per 
cent will effect a substantial cut in 
this liability. This is illustrated in 
the accompanying table, which shows 
actual 1944 earnings, 1944 EPT and 
1944 net adjusted to the new tax rates 
for leading utility companies. It is 
obvious that tax savings will com- 
pensate for much more extensive in- 
creases in other costs and reductions 
in gross than many units are likely 
to show. 


Tax Savings on Selected Utilities 


Company 


Amer. Gas & Electric. . 
Amer. Water Works... 
Boston Edison 

Cleve. Elec. Illum. 


Columbia Gas & Elec. ..... 


Detroit Edison 
Engineers Public Service 
Federal Light & Traction 
Indianapolis P & L 


Niagara Hudson Power 
North American Co. 


Pacific Lighting 
Panhandle Eastern P. L 
Peoples Gas Light & Coke 


Philadelphia Electric ............... ee 


Public Service of N. J 
Southern Calif. Edison. 


* After large charges in lieu of taxes. 
capitalization. 


Per Common Share 
1944 ‘Adj. 

Earnings EPT Earnings 
2.32 $2.73 
0.69 1.38 
2.11, 1.36 
2.05 0.72 
0.59 1.10 
0.41 


SOON > 


0.92 


7 Fiscal year ended August 31, 1944. }On present 
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Recent 
EF Prices 
10- 
25 
2.50 3.10 32 
0.90 0.69 15 
.0.31 0.38 8 
Oklahoma Natural Gas................ 3.19 $1.20 38 
2.18 2.02 45 
3.31 4.68 _ 59 
: $1.13 35 
yee pink 4.67 10.92 94 
1.50 0.79 29 
1.06 1.47 27 
bic 1.68 4.12 36 
Ree United Gas Improvement.............. 0.56 0.60 || 22 
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Auto Assembly Line 


Bodies May Be 
Auto Bottleneck 


As fears of other shortages lift, tight body 
supply situation places some companies at 
disadvantage in the race for postwar markets. 


he automotive industry’s attain- 

ment of peak production may be 
delayed for months because of a 
shortage of facilities for making one 
of the cars’ main components—auto- 
mobile bodies. 

In no other industry is it more es- 
sential that the equipment producing 
all the items going into the finished 
product be kept in balance. A short- 
age of a part much smaller than a 
body, and one which may cost only a 
few cents, can hold up a production 
line until it is available. That is why 
labor troubles among suppliers have 
given automotive manufacturers so 
many headaches in getting assembly 
lines started. 


Assembly Problem 


The problem was well put by C. 
W. Wilson, General Motors presi- 
dent, at a recent press conference : 

“There are thousands of pieces in 
an automobile and, until you have all 
the pieces at the right time and the 
right place, you do not have auto- 
mobiles.” 

And so of course it’s pretty vital 
that there be a body ready to drop 
on to every chassis on the assembly 
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line. But the way the situation is 
shaping up it isn’t by any means cer- 
tain that there will be enough of 
them to go around for a while. As it 
emerges from years of war produc- 
tion the industry finds that little at- 
tention has recently been paid to the 
making of body building machines. 
Consequently, although there is 
plenty of machinery around with 
which to build chassis and engines, 
there is a shortage of equipment nec- 
essary to build the bodies. 

Much war equipment was manufac- 
tured with machine tools similar to 
those which were used in turning out 
automobile engines and other parts. 
In fact, various types of motors were 
an important part of this output. 
Thus, the supply of required machine 
tools was constantly being increased. 

The situation was different with 
respect to automobile bodies. There 
was not any war work which required 
the kind of presses used to make 
them and as production of passenger 
cars was suspended there was no oc- 
casion to build new ones. True, there 
were some large hydraulic presses 
built for use in tank manufacture. 
These, however, are suitable only for 


operations requiring heavy steel and 
cannot be utilized in automobile pro- 
duction. 

Body manufacturers have taken 
cognizance of this situation and have 
placed orders for millions of dollars | 
of new equipnient. In time this un- | 
balance in the industry between 
equipment needed for making bodies 


and that for other parts of the pas- 


senger car will be corrected. How- 
ever, it is estimated that deliveries of 
the new presses cannot be had for 
many months. In the ‘meantime, some 
companies will be favered over others 
in the race to capture a share of the 
postwar automobile market. 

Then there is Kaiser-Frazer, a new 
manufacturer in the field, to add to 


‘the tightness of the supply situation. 


With the old established producers 
seeking all the bodies they can get in 
order to reach top output as soon as 
possible, the entry of a newcomer is 
bound to aggravate the difficulty. 


Other Shortages 


So to many observers of the auto- 
motive scene it is felt that bodies will 
constitute a bottleneck over the com- 
ing months. For a while there was a 
fear that a lack of sufficient fabrics 
for car upholstery would be the 
barrier. Also there was a good deal 
of worry over the supply of steel for 
bodies. These apprehensions have 
vanished. Other shortages are in the 
process of correcting themselves. It 
is felt that even the explosive labor 
situation could conceivably be ad- 
justed on rather short notice. But 
the lack of sufficient body making ca- 
pacity may serve as a brake on auto- 
motive output for some time. ; 

Among the independents, Hudson 
operates its own body plant for their 
manufacture ; it is said to be the only 
automobile manufacturer making all 
of its bodies and sheet metal parts. 

Of the other independents, only 
Nash, which owns a body company 
in Milwaukee, is self-sufficient in this 
respect. Packard and Crossley take 
care of a part of their own require- 
ments, but for the balance they have 
to depend on outside suppliers. 

Among the Big Three, General 
Motors apparently is in the best posi- 
tion, Fisher Body keeps all of the 
automotive divisions of GM in sup- 
ply. Chrysler and Ford build some 
of their own bodies; the rest come 
from manufacturers elsewhere. 
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ke a market which has consistently 
ignored the temporary disloca- 
tion of earnings to be expected in 
consequence of the dip in production 
and business volume during recon- 
version, and has generously dis- 
counted both early peace and longer 
term prospects, Phillips Petroleum 
capital stock has lagged noticeably. 
Other issues of no greater promise 
have kept pace with, or have forged 
ahead of the average movement, but 
Phillips, despite a 26 per cent gain 
in net earnings per share in the first 
nine months of this year over the 
same 1944 period, is still selling 
substantially below the levels it com- 
manded early this year. The earnings 
increase this year is in line with the 
48 per cent gain recorded for 1944 
over 1943, yet the current price of 
' 52 for Phillips is a scant two points 
above the 1943 high of 50. 


Asset Sale 


For the nine months ended Septem- 
ber 30, Phillips reported net earnings 
per share of $3.84 vs. $3.05 for the 
first nine months of 1944. True, 
earnings this year were bolstered by 
the inclusion in income of $5.4 mil- 
lion received from the sale of the 
company’s entire holdings of the com- 
mon stock of Panhandle Eastern 
Pipe Line, and 2,046 old tank cars, 
but offsetting this a change in ac- 
counting procedure resulted in a 
charge of $4.9 million against earn- 
ings. 

In previous years Phillips has capi- 
talized the current rentals of unde- 
6 


Growth Stock 
Behind the Market 


Phillips Petroleum not only has failed 
to keep pace marketwise with other 
issues of similar promise but is 
selling below its price of last Spring 


veloped gas and oil lands as part of 
their cost, but this year rentals have 
been treated as operating expenses. 

Had the custom of prior years been 
followed with respect to rentals on 
undeveloped leases, and had the non- 
recurring sales item not been included 
in earnings, Phillips still would have 
been able to report $3.73 per share 
for the nine months, or 22 per cent 
above the corresponding period of 
last year. Incidentally, earnings for 
the three quarters covered the full 
year’s $2 dividend with $1.84 to 
spare. For the full year, net per share 
is expected to be between $4.75 and 
$5 per share, comparing with $4.26 
in 1944 and $2.88 in 1943. 

Phillips’ activities already were 
well diversified at the outset of the 
war. Thoroughly integrated, it was 
a leader in the production of natural 
gasoline, and was the largest produc- 
er and distributor of liquified petro- 
leum gases. Under the pressure of 
military demand it not only expanded 
facilities and improved processes for 
the production of its established prod- 
ucts, but embarked on new activities 
as well. 

Particular emphasis was laid on 
synthetic rubber, chemicals and special 
hydrocarbons. Although war-inspired, 
its expansion widened the company’s 
peacetime field and improved its 
longer term possibilities. 

Jointly with B. F. Goodrich Com- 
pany, Phillips Petroleum owns the 
Hycar Chemical Company, manufac- 
turer of Ameripol synthetic rubber. 
Hycar is the outgrowth of a consoli- 


Oil Wells in Production 


dation in 1940 of the synthetic rub- 


ber research facilities of Phillips and | 


Goodrich. Many of the uses devel- 
oped for the Hycar product, which is 
not a tire-type synthetic, were not of 
military adaptation alone but have im- 
portant peacetime implications. In 


addition, Phillips is an important pro- ° 


ducer of butadiene for the synthetic 
rubber industry, is actively engaged 
in the production of carbon black, an 
essential of tire manufacture, and 
supplies most other makers of car- 
bon black with the essential residue 
gas. 

Further expansion of the com- 
pany’s carbon black plant was under- 
taken this year in preparation for a 
heavy demand for tires both by the 
auto industry and for civilian re- 
placements. 


Crude Reserves 


Phillips’ crude reserves are ample 
and are under constant addition. Pro- 
duction has kept pace with refinery 
requirements, rendering it independ- 
ent of the open market situation in 
crude and assuring uninterrupted re- 
finery supplies. | 

At its current price around 54 the 
capital stock yields 3.7 per cent from 
the $2 dividend rate, which has been 
maintained since 1938 except in 1941 
when 25 cents extra was paid. This 
conservative dividend policy may 
account, to some extent at least, for 
the fact that the stock appears to sell 
mainly on an income basis and with- 
out sufficient consideration of its 
growth possibilities. 
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Utility Policy Cuts 
U. S. Tax Revenues 


Public bodies out-bidding private interests for elec- 
tric operating properties sold to comply with SEC 
directives. Change to tax-exempt status results in 
loss of taxes previously paid Treasury, Department 


hortly before Representative Lyle 

Boren of Oklahoma addressed 
the House last July on the need of 
amending the Holding Company Act, 
he learned that the common stock of 
Nebraska Power Company, which 
American Power & Light Company 
had sold to a citizens’ committee of 
Omaha the preceding December for 
$14.4 million, had cost it but $815,360 
in the early 1920’s and he jumped to 
the conclusion that skullduggery had 
been afoot. So he told the House that 
Wall Street bankers and utility ex- 
ecutives had formed “a trick corpo- 
ration” for the purpose of “swindling 
the Federal taxpayers of billions of 
dollars.” 


Authorize Sub-Committee 


Impressed by his charges, the 
House Interstate & Foreign Com- 
merce Committee authorized a sub- 
committee, composed of Mr. Boren 
as chairman and _ Representatives 
Murphy of Pennsylvania and Reece 
of Tennessee, to investigate the need 
of tightening up the Holding Com- 
pany Act. Hearings were held on 
July 11, 12 and 13 at which propo- 
nents and opponents of the Nebraska 
Power sale testified, but nothing was 
developed to indicate fraud or swin- 
dling of the Federal taxpayers. In 
fact, Governor Griswold of Nebraska, 
who had talked with members of the 
Securities & Exchange Commission, 
reported they said “nothing had come 
to their attention that indicated fraud 
of any kind.” 

While Congress was in recess, Mr. 
Boren sent questionnaires to 12 util- 
ity holding companies, seeking de- 
tails of sales of operating subsidiaries, 
and invited all persons having infor- 
mation about these sales or who 
would like to appear before his sub- 
committee to get in touch with him. 
After digesting the questionnaires 
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and other information sent him, Mr. 
Boren apparently decided he was on 
the wrong tack, that any “swindling”’ 


- of taxpayers because of these sales 


was not the result of a conspiracy be- 
tween bankers and utility officials but 
the natural product of forced saies of 
operating utilities during a period of 
heavy wartime taxes, a Federal pol- 
icy favoring public ownership, and 
the inability of the Federal Govern- 
ment to tax the profits arising from 
municipal or district utility operations 
without an amendment to the Federal 
Constitution. 

He recognized, furthermore, that 
the high prices which public bodies 
could pay and were paying for oper- 
ating utilities—far more than private 
capital could pay and still hand over 
in Federal taxes more than 16 cents 
of every dollar received from the 
sale of services—was due to the ex- 
emption from Federal taxation that 
public bodies enjoyed, and that when 
these high prices were paid from the 
proceeds of bonds sold to the public 
these municipalities and power dis- 
tricts were, in effect, capitalizing 
their tax exemptions. In addition, 
Mr. Boren learned that during the 
Congressional recess a group of Pub- 
lic Utility Districts in Washington 
were preparing to pay $135 million 
for Puget Sound Power & Light 
Company, which was some $40 mil- 
lion more than its original cost. 

When Congress got going again in 
early September, Mr. Boren an- 
nounced his intention of investigating 
the proposed Puget Sound Power & 
Light deal and, according to Wash- 
ington advices, his subcommittee is 
considering recommending to Con- 
gress two amendments to the Hold- 
ing Company Act. One would permit 


holding companies to own operating. 


subsidiaries in any number of States 
so long as they had a common boun- 


Finfoto 


dary with any other State in which 
a subsidiary operated. The other 
would authorize the SEC to pass 
upon the soundness. of securities 
issued by public bodies in connection 
with the purchase of holding company 
subsidiaries or any other operating 
utilities. 


Tax Losses 


During a one-day hearing on Oc- 
tober 23, Treasury officials were ques- 
tioned about the amount of taxes the 
Federal Government is losing through 
public acquisition of Federal-tax-pay- 
ing holding company subsidiaries, 
and were asked whether the Treasury 
is studying these acquisitions to de- 
termine whether the purchasers are 
entitled to tax exemption. Both W. 
T. Sherwood, Assistant Internal Rev- 
enue Commissioner, and J. J. O’Con- 
nell, Treasury counsel, denied they 
had any evidence that tax exemptions 
were being capitalized by public bod- 
ies or of loss of revenue by the Gov- 
ernment in the sale of holding com- 
pany subsidiaries to them. They had, 
moreover, no suggestions concerning 
legislation to close what Mr. Boren 
called “loop holes” in the Holding 
Company Act. 

At the close of the one-day hearing, 
Mr. Boren asked these Treasury of- 
ficials to get together whatever facts 
they could, to develop some evidence 
on the subject or at least to make 
some inquiry about it, and to send 
the resultant material to the commit- 
tee. 

If any evidence does exist to sup- 


port Mr. Boren’s claim of widespread 
capitalization of tax exemption by 
public bodies buying these holding 
company subsidiaries, his subcommit- 
tee is unlikely to get it. If Treasury 
and other government officials did 
disclose large-scale abuses of this 
character, the Administration’s policy 
of favoring public acquisition of pri- 
vately owned utilities would be dis- 
credited. Both the Federal Power 
Commission and the SEC have a per- 
fect “out” on the grounds that they 
lack jurisdiction over publicly owned 
utilities. And privately owned utili- 
ties, particularly holding companies, 
which have been parties to these 
deals, have their hands more or less 
tied by obligations to security holders. 

The Boren subcommittee has, how- 
ever, asked the FPC and SEC to send 
witnesses to testify at its hearings, 
and if they comply with this request 
some interesting information on the 
extent of tax exemption and the capi- 
talization of it may be forthcoming. 
And even if the Boren group does 
not secure this information directly 
from witnesses, it may pick it up 
“second-hand.” The Treasury is un- 
derstood to be preparing a report on 
tax exemption for the House Ways 
& Means Committee. 

In the end, it seems probable that 
the Boren group will make recom- 
mendations to the House Ways & 
Means Committee on ways and pos- 
sibilities of narrowing, if not com- 
pletely eliminating, the tax exemption 
of securities issued by public bodies 
for the acquisition of tax-paying en- 
terprises. 


Investment Company 
Holdings 


apie ag company holdings of se- 
curities changed only moderately 
during the third quarter, but the char- 
acter of purchases indicated growing 
selectivity. 

‘A compilation of holdings of 30 of 
the largest funds, prepared by the 
National Association of Investment 
Companies, shows decided preference 
for North American Company shares. 
22 of the companies holding a total 
of 1,295,300 shares. Montgomery 
Ward, second in favor, is represented 
also in 22 portfolios for a total of 
285,000 shares. 
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Keeping Production Records 


Ten Companies 
Favored by Higher Wages 


Higher public spending power will aid 
some; others will benefit from increased 
demand for more labor-saving devices 


here is an old saying that “It’s an 

ill wind that blows nobody any 
good.” While business as a whole 
regards the current trend toward 
higher labor costs as a very ill wind 
indeed, a favored few companies are 
able to regard it with equanimity, 
even perhaps gratification. Such or- 
ganizations, even though they them- 
selves may be adversely affected by 
this trend, stand to gain more than 
they will lose since it may be expect- 
ed to find favorable reflection in their 
volume of business. 


Fortunate Category 


Two types of businesses are includ- 
ed in this fortunate category. The 
first—typified in the table by Ad- 


dressograph-Multigraph, Ex-Cell-O 
Corporation, International Business 
Machines and National Acme—in- 
cludes manufacturers of various kinds 
of machinery which is essentially 
labor-saving, and which will conse- 
quently be in demand by enterprises 
which, faced with higher labor costs, 
must reduce man-hours needed per 
unit of production. The other type, 
represented by the six other compa- 
nies in the table, comprises units 
which will benefit to a greater-than- 
average degree from the increase in 
purchasing power incident to wage 
increases. 

Both Addressograph and Interna- 
tional Business Machines make a va- 
ried line of office equipment, with the 


Ten Stocks to Benefit from Higher Wages 


Per Share Earnings——— 


Interim Indicated. Recent 


Years: 

1943 1944 
a$1.50 a$1.63 
2.83 2.87 
2.51 
9.15 
15.83 
8.90 
3.46 
2.08 
2.56 


Addresso. - Multigraph 
Celanese Corp. ...... 
Cluett, Peabody 


Int’l. Bus. Machines. . 
May Dept. Stores.... 
National Acme 
Reliable Stores 
Simmons Company .. 


a— Fiscal year ended July 31. 
e—9 months ended August 31. 


ended November 30. 


b—6 months ended June 30. 
f—9 months ended September 30. 
31 of following year; based on present capitalization, 


1944 1945 Dividend Price Yield 


a$1.60 3.2% 
b1.55 . 8 
b1.48 ; 
04.39 
€3.69 
£6.79 
h1.00 
£2.28 
£2.06 
b1.20 


c—24 weeks ended mid-June. 
g—Fiscal year ended January 
h—6 months ended July 31. i—Fiscal year 


wW 


b$1.69 
b1.33 
c3.65 
e3.61 
£6.94 
h0.90 
£2.62 
£2.33 
b1.27 
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latter the larger and better diversified 
organization. Both depended on for- 
eign business for 20-25 per cent of 
gross before the war, and this source 
of income should again be very im- 
rtant in the next few years. 
Ex-Cell-O and National Acme, as 
leading machine tool producers, are 
in a position to benefit from the need 
by industry as a whole to make its 
operations as nearly automatic as 
possible. The automobile industry is 
normally the largest customer for ma- 
chine tools; a further wage rise for 
auto workers would increase the al- 
1eady strong determination of auto- 
mobile producers to mechanize their 


operations. 
Acme will also benefit substantially 
from export demand. In addition, the 
former will derive increasing rev- 
enues from its milk container machin- 
ery division. 

Luxury items such as Eastman 
Kodak’s photographic equipment and 
Simmons Company’s high-quality 
beds and “Beautyrest” mattresses 
should be leading beneficiaries of a 
higher level of consumer purchasing 
power. 

While most of the clothing and re- 
lated items made by Cluett, Peabody 
and made from the output of Celanese 
Corporation cannot be classed as lux- 


Ex-Cell-O and National. 


uries, they command a sufficiently 
high price in relation to competing 
products to be more than ordinarily 
sensitive to consumer income level. 

The two department store chains 
enjoy the advantage of operating pri- 
marily in industrial cities where a 
large portion of labor’s increased in- 
come will be concentrated. This is 
particularly, and strikingly, true of 
May Department Stores. Reliable 
Stores also possesses this advantage 
to a somewhat lesser degree, and in 
addition its concentration on furniture 
and jewelry will help materially as 
more industrial workers become able 
to afford such merchandise. 


International Nickel—Wartime Casualty 


Conflict failed to bring expected benefits be- 
cause of taxes, rising costs and fixed price of 
metal, but peace should restore earning power 


he outbreak of World War II 

in 1939 was looked upon as cer- 
tain to stimulate sales and earnings 
of International Nickel. Partially 
fulfilling the promise, nickel output 
rose to a peak in. 1942 but thereafter 
receded, though not importantly. The 
company’s sales of all metals ad- 
vanced from $107.2 million in 1938 
and $126.5 million in 1939 to the 
$170 million level in 1941, at which 
point they leveled out. During the 
four years from 1941 through 1944 
net sales moved within a narrow 
range : $169.7 million in 1941 ; $169.6 


million in 1942; $170.5 million in . 


1943, and $170.0 million in 1944. 
Earnings Trend 


Net earnings per share, however, 
declined progressively from year to 
year, from $2.39 in 1939 to $1.71 in 
1944, forcing a reduction in the an- 
nual dividend rate to $1.60 from the 
$2.00 rate which had been main- 
tained since 1938. In the first six 
months of 1945 net was reported as 
87 cents a share vs. 86 cents in the 
first half of 1944. Since then, how- 
ever, operations have been curtailed 
40 per cent and current estimates of 
1945 earnings imply a possible second 
cut in the Nickel dividend. 

Despite the superficially drab pic- 
ture suggested by International 
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Nickel’s unsatisfactory war experi- 
ence, and by present-day conditions, 
the common stock holds well around 
36, just under the year’s high of 
37% and substantially above the 1945 
low of 28%. Not only are current 
quotations within a shade of the highs 
of 36% set in both 1943 and 1944, 
but with those exceptions they are the 
best prices at which the common 
stock has sold since 1940. The secur- 
ity market apparently appraises Inter- 
national Nickel’s future prospects as 
encouraging and the current situation 
as interesting but of little significance. 
The conditions which caused the 
world’s largest nickel producer to be- 
come a war casualty in no way weak- 
ened its fundamental position, and al- 
ready are receding into the back- 
ground. The price of nickel has re- 
mained unchanged for more than ten 
vears, and the price of copper, its sec- 
ondary product, has been pegged 
throughout the war. Labor and other 
direct production costs have been ris- 
ing steadily at an angle accentuated 
by wartime conditions, but the expan- 
sion in output would have resulted in 
greatly increased earnings despite the 
narrowing profit margin, had it not 
been for the heavy tax burden. 
_ From a tax levy in 1938 equivalent 
to 55 cents per share of common 
stock, and 78 cents per share in 1939, 


outlays for taxes jumped to a peak of 
$1.81 in 1941 and for the five war 
years averaged $1.45. For 1945 the 
drop in sales will be somewhat offset 
by a lower tax. rate and a measure of 
relief is looked for in 1946. 

The current drop in production is 
the result not only of curtailed de- 
mand from American consumers of 
nickel which were engaged in war 
production and are now in the recon- 
version phase, but also from the ter- 
mination on October 31 of foreign 
copper purchases by the United 
States Government. International 
Nickel’s copper production in 1944 
totaled 134,500 tons, which compared 
with 132,800 tons in 1943. <A sub- 
stantial part of this output was taken 
by the FEA in the Metals Reserve 
Corporation’s holdings. 


Stockpile Prospects 


While halted for a time there is 
a possibility that pressure from 
American companies interested in 
South American copper production 
may induce resumption of American 
buying and the inclusion of Canadian 
copper in the new program. Bills 
pending in Congress to change the 
Army-Navy military stockpile provi- 
sions also may permit the purchase 
of foreign copper for stockpiling. 

Of the world’s total nickel supply 
Canada provides 85 per cent and In- 
ternational Nickel is the principal 
producer. Falconbridge Mines, the 
only other property of importance, 
has an annual capacity of about 12,- 

(Please turn to page 24) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 7, 1945 


American Meter _ B+ 

Traded on the N. Y. Curb around 
40, stock offers a 5% yield, and is 
not without appreciation possibiliti- 
ties. (Qu. divs. at $2 an. rate.) Com- 
pany is among leading manufacturers 
of ordinary household gas meters 
and also produces heavier pressure 
meters and instruments for large vol- 
ume measurement and control in oil 
and gas production and refining, and 
other industrial uses. Prewar sales 
reached $8.1 million and earnings 
topped at $4.05 per share in 1941. 
After sharp declines, volume reached 
a new record of $12.6 million but 
earnings only partly recovered to 
$2.59 per share last year, with large 
war production yielding narrow prof- 
it margins. The indicated building 
boom suggests high volume for some 
years. 


Beech-Nut Packing A 
Although not a statistical bargain 
around 128, this blue chip represents 
investment quality among food pack- 
ers. (Reg. qu. divs. at $4 an. rate, 
but Dec. spec. will be 50 cents this 
year vs. $1 in 1944.) Over the past 
decade, earnings averaged $6 per 
share per annum, with wartime 
growth hidden by profit pinches and 
mounting taxes. In the nine months 
through September, net of $3.58 vs. 
$4.16 per share a year ago was after 
$6.62 vs. $9.81 per share * ses on in- 
come. At a 38 per cent rate for taxes, 
nine months’ net would have approxi- 
mated $6.32 vs. $8.66 per share. 
Packaged food specialties should 
benefit from ration lifting, chewing 
gum and confections business from 
eventually increased sugar supplies. 


Cleveland Graphite Bronze B 

Advance to 68 anticipates active 
participation in the prospective au- 
tomobile boom. (Qu. divs. at $2 an. 
rate.) In 1943, earnings 
charged with no less than $16.34 per 
10 


were . 


share for income taxes, with reported 
net at $5.14 per share. Even last 
year, the charge was $11.56, leaving 
net slightly reduced at $5.03. The 
1944 sales showed a $5.3 million 
(12.8 per cent) gain but costs and 
expenses climbed $7.2 million (21.5 
per cent), . evidencing shrinking 
profit margins. The abbreviated half- 
vear statement.for 1945 showed net at 
$2.30, vs. $2.54 (as renegotiated) a 
year before. Two-thirds of company’s 
‘ined bushings and bearings find their 
way into automobile motors and there 
is no serious reconversion problem. 


Congoleum-Nairn C+ 

Price of 37 anticipates record earn- 
ings. (Reg. qu. divs. at $1 an. rate 
suppl. by 25-cent extra last Dec.) 
Largest domestic producer of felt- 
base floor coverings and one of the 
major factors in floor and wall lino- 
Jeum, company has attained a meas- 
uré of stability through a large vol- 
ume of repair, replacement and mod- 
ernization business. It thus earned 
money in every depression year, but 
a 1%4-million share capitalization re- 
stricts per-share showings, which 
were at a high of $2.05 in 1935, 


_ equalled $1.48 in 1944, and in the 


first half of 1945 stood at 70 vs. 68 
cents a year before. Cash position 
is strong and 147,000 treasury shares 
are carried at average cost of $9.31 
per share. 


Continental Oil B 

Reasonable at 38 on conservative- 
ly stated earnings. (Quarterly divi- 
dend increased from 30 to 40 cents in 
March.) Last May, company sold 65 
bulk marketing plants and 54 retail 
service stations in “marginal terri- 
tory,” furthering concentration east 
of the Rockies. The price was not an- 
nounced, but the first-half statement 
included $2.2 million (46 cents per 
share) profit from sale of properties 
and lifted reported net to $1.89 from 


$1.41 per share a year before. These 
results were not only after the usual 
generous reserves, but also after 
charging off the whole of $1.47 vs. 
$1.44 intangible drilling costs against 
current earnings. (Also FW, Feb. 
14.) 


Dictaphone 

Appears fairly priced on prospects, 
around 44 “over-the-counter.” (Paid 
25 cents each in Mar., June & Sept. 
1944 & 1945; paid 75 cents in Dec., 
1944). Back in 1937, stock sold up 


to 74% on record earnings of $6.50 


per share. Last year’s net (interim 
figures not reported) was $3.26 vs. 
$2.76 per share in 1943. Reconver- 
sion may reduce this year’s results 
but the trade outlook is unusually 
good. Competition may intensify, 
with some from new sources, but 
pent-up civilian demand suggests suf- 
ficient business for all, over at least 
the intermediate term. A small but 
burdensome $787,400 of 8 per cent 
preferred stock was exchanged (1 for 
1.2 shares) for the present 4 per cent 
preferred (or redeemed) early this 
year. 


Florence Stove B 

May be retained at 51 as a decided 
beneficiary of peace. (Reg. qu. divs. 
at $2 an. rate.) In the nine months: 
through September, net sales were 
$1.5 million (8.7 per cent) greater 
than in the 1944 period, yet operating 
income was $1,5 million (42.8 per 
cent) less. That reported net in- 
creased to $2.24 from $1.99 per share 
reflected the absence of contingency 
reserve (83 cents per share a year 
before) and the cushioning effect of 
halved taxes ($3.77 vs. $7.64 per 
share). Sears, Roebuck owns about 
one-third of company’s shares and in 
the seven years 1934-40 took 44.4 per 
cent of its sales. Earnings thus have 
shown fair stability for a cyclical en- 


*Over-the-counter stocks not rated. 
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terprise, with dividends interrupted 
only in 1932. 


Humble Oil A 

At 47 (N. Y. Curb) stock appears 
undervalued in light of additional new 
discoveries and high investment 
grade. (Reg. qu. divs. at $1.50 an. 
rate.) President Weiss recently an- 
nounced that drilling plans for 1945 
covered more than 600 new wells, 
with last-half drilling expenditures at 
about $6 million monthly. The two 
latest discoveries were in the Bayou 
Cardin sector of St. Mary Parish, 
La., and the West Permian Basin in 
Midland County, Tex. This Standard 
Oil (N.J.) subsidiary does not reé- 
port interim earnings, but its 1944 
net equaled $3.37 vs. $2.54 per share 
in 1943, despite $1.89 vs. $1.49 de- 
preciation, depletion, lease amortiza- 
tion, etc., and $1.96 vs. $1.73 taxes on 
income. 


Kimberly-Clark B 

At year’s high of 60, stock reflects 
future promise. (Qu. divs. of 37% 
cents reg. & 12% cents extra total 
$2 per annum.) Already a leader in 
inagazine and book papers, specialty 
papers, crepe wadding, cleansing tis- 
sues and wallpaper, company has 


started a $5 million expansion of book ° 


paper capacity. A subsidiary supplies 
it with pulpwood and sells hardwood 
timber while controlled Spruce Falls 
supplies print to newspapers, includ- 
ing N. Y. Times, a minority stock- 
holder. The June twelvemonth netted 
$3.36 vs. $4.59 per share a year be- 
fore. An additional 99,960 common 
shares were sold to stockholders last 
year when nearly $1 million 6 per 
cent preferred was exchanged (about 
1 for 1.3) for present 4%4 per cent 
shares. 


Louisville & Nashville B+ 

Still yields a liberal 5.3% at the 
1944 high of 66. (Qu. divs. on split 
stock. at $3.50 an. rate.) Eight 
months’ reported net rose to $6.12 
from $4.99 per share a year ago, yet 
final results may fall short of last 
year’s $7.95 total. A drop in Fed- 
eral taxes to $11.61 from $14.23 per 
share was largely non-recurring 
(debt refunding). “Other income” 
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of $1.03 vs. 32 cents per share re- 
flected monthly vs. former year-end 
credits of leased line profits, which 
will operate against December com- 
parisons. Then there is the question 
of how emergency amortization ad- 
justments will be handled. Mean- 
while, September net railway operat- 
ing income was down to $1.4 from 
$2 million in 1944. (Also FW, June 
6.) 


Macy, R. H. B+ 

‘ Advance to 46, a new high, recog- 
nizes combination of trade leadership 
with growth possibilities. (Reg. qu. 
divs. at $1.60 an. rate.) Record sales 
of $197.4 million vs. $169.9 million a 


year before enabled company to re- 


port for the fiscal year ended July a 
net of $8.91 vs. $7.30 per share be- 
fore Federal taxes, and $2.73 vs. 
$2.49 after. New acquisitions includ- 
ed Union Dry Goods, Macon, Ga., 
A. Froney, Bowling Green, O., and 
O’Connor, Moffatt, San Francisco, 
as well as a warehouse in Newark, 
N. J., and branch store site in Tiffin, 
Ohio. It now plans a $2 million ex- 
pansion at Atlanta, Ga., a $1 million 
branch at White Plains, N. Y., and 
another at Jamaica, L. I. 


National Supply Cc 

Marked improvement in finances 
justifies retention at 19. ($2 pref. stk. 
paying $1 qu. divs., reducing arrears 
to $4 Sept. 29.) Backlogs of oil drill- 
ing equipment are said to be at an all- 
time record level with reconversion 
well along. First-half sales showed 
little change from year-before levels 
but profit margins shrank (operating 


No Telephone Calls, Please 


gf © insure prompt replies to in- 

quiries addressed to the FINAN- 
CIAL WorxD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


income was 11.7 vs. 16.7 per cent of 
sales) and earnings held at 92 cents 
vs. $1.01 per share mainly because 
unsegregated tax and renegotiation 
reserves were cut to $5.86 from $9.13 
per share. Continuing several years 
of gains, $29.1 million 514 and 6 per 
cent prior preferred stocks are being 
retired with proceeds from $17 mil- 
lion new 4% per cent preferred and 
a $12 million serial bank loan at be- 
low 2.4 per cent average interest. 
(Also FW, Jan. 10.) 


Parke, Davis & Co. B+ 

Operating stability warrants liberal 
price-earnings ratio; recent price, 36. 
(Pays 30 cents each in Jan., April., & 
July, 40 cents in Oct.,; total $1.30 per 
annum.) Ten years’ net has averaged 
$1.71, the second lowest being last 
year’s $1.55. Since first reported in 
1937, net sales have climbed from 
$31.6 million to $49.8 million but in- 
come taxes jumped to $2.01 from 31 
cents per share. No material change 
is expected in final 1945 net but fu- 
ture prospects are favorable and 30 
per cent of sales normally go to for- 
eign markets, now rapidly growing. 
Company’s widely diversified lines of 
chemicals, biologicals, pharmaceu- 
ticals, antitoxins, bacterial vaccines 
and serums are mostly for the ethical 
or professional market. 


Simmons Company C+ 

Now at 41, speculative positions 
may be maintained on promising out- 
look. (Paid 25 cents each in Mar., 
June & Sept., 1944 & 1945; 50 cents 
in Dec., 1944; twelvemonth total 
$1.25.) Company leads in mattresses, 
box springs, coil springs and metal 
beds, and is important in other metal 
furniture (including hospital and 
hotel equipment), sheetings, table 
cloths, etc. In the June half, its net 
equalled $1.20 vs. $1.27 per share a 
year before, but there is a huge ac- 
cumulated civilian demand for many 
of company’s products. Debenture 
4s have been reduced from $10 mil- 
lion in 1939 to $7.5 million at present 


and are to be redeemed with pro-— 


ceeds from a new $8 million serial 
bank loan with interest averaging 
less than 3 per cent. 
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WRONG Before the recently en- 
PART OF acted tax measure came 
THE TAX up in Congress much 


was heard throughout 
the land about the pressing need to 
reduce levies to encourage capital to 
engage in new énterprises. Advocates 
of change déscribed the need as for 
“incentive taxes.” Even Congressman 
Doughton and Senator George spoke 
in that language. 

While there will be a sizeable re- 
duction in taxes, the principal bene- 
ficiaries will be our corporations. As 
for the individual who in the past 
has been depended upon to finance 
new enterprises out of his savings, his 
relief is meagre. Only a small per- 
centage cut is granted him from cur- 
rent high tax lexels. 

For further encouragement, incen- 
tive capital must patiently await next 
year when further tax revision comes 
up for comsideration. 


INFLATION Writing recently. in 
IS HERE— his newspaper, Ralph 
NOT DUE Hendershot, financial 

editor of the New 
York World-Telegram, referred to 


the fears expressed by some very im- 


portant New York bankers about in- 
flation. These bankers spoke of the 
future and stressed the belief that we 
are entering upon a period of inflation 
unprecedented in our history. 

This observation is off key when it 
holds that inflation is due. The fact 
is, inflation is here now and has been 
for a considerable period. That situa- 
tion and its possibilities have been 
constantly stressed by the FINANCIAL 
Wor_p ever since the New Deal 
started its program of spending ‘our 
way into prosperity—spending, or 
rather wasting, the nation’s wealth. 
For proof we need not look further 
than the steep rise in living costs and 
the steady reduction in buying power 
for the white collar workers and those 


12 


who have to exist on income from 
their savings. 

What the bankers had in mind was 
the inevitable result of labor’s con- 
stant demands for higher wages and 


-shorter hours on the one hand, and 


on the other pricing policies of the 
OPA which discourage production 
and hold down output. 

There is only one cure for this sort 
of inflation and that is through in- 
creased production, for when the sup- 
ply of goods is more than sufficient 
to meet demands, then prices will 
come down. 


USE Instead of all the 
COMMON ballyhoo about an 
SENSE all-around 30 per 

cent wage in- 


crease, and holding the gun against ° 


industry’s head in the form of strike 
threats, if labor leaders tried to ap- 
ply a few doses of common sense they 
might get further in solving the wage 
problem than they are doing now. 

Labor must realize that there is a 
third person involved in this con- 
troversy—the public—upon whose 
shoulders will fall the final wage load. 
It is growing restless and impatient 
as it reads and listens to labor’s stri- 
dent demands. The public realizes 
that this dispute can be settled with- 
out plunging the nation into a para- 
lyzing strike wave if labor will em- 
ploy its best weapon, collective bar- 
gaining, as the President has sug- 
gested. Around the conference table 
labor could outline its demands and 
industry could present its estimates of 
production costs, and upon the facts 
they could decide how much industry 
and the public could stand in increased 
wages. 

Even the President, whose inclina- 


tion is to favor labor, was reluctant 
to mention any definite percentage of 
increase in his recent wage policy ad- 
dress. His Missouri common sense 
told him that any fixed rate never 
would work successfully, but would 
impose hardships on certain sectors of 
industry, especially small and strug- 
gling businesses. It was significant 
also that he warned labor not to be 
unreasonable in its demands, other- 
wise it may destroy the goose that 
lays the golden eggs of wages. 

To industry he left the door open 
slightly to increase prices if war- 
ranted, but only slightly, for he 
coupled with it the reservation of a 
six months’ test. That is impracti- 
cable for it puts the entire risk on in- 
dustry. It would be better if a board 
vested with the authority of final de- 
cision could in each case hear indus- 
try’s arguments for higher prices and 
grant them where warranted. This 
would be the more intelligent ap- 
proach, and labor could not oppose it 
if it professes to be reasonable. 

The labor conference meeting in 
Washington this week may arrive at 
« common sense solution, and in so 
doing spare the nation from serious 
slow-downs in our reconversion pro- 
gram. 


TRUMAN’S The time is approach- 
THORNY ing when our affable 
PATH President will have to: 


decide whether -he is 
the leader for all the people, or just 
for some special groups. On that se- 
lection will depend his chances of re- 
election. He will not have the bene- 
fit of the opportunities that fate threw 
his predecessor’s way. 

Roosevelt was first elected as a re- 
sult of the depression when the nation 
hungered for a new leader. Then on 
his second try he rode into office on 
the crest of his reform wave, and fac- 

(Please turn to page 23) 
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Above-Average Outlook 
For Specialty Steels 


Secular growth of this steel division should — 
be accelerated as a result of new proc- 
esses and uses developed during the war 


M akers of alloy and other specialty 
. steels have been quick to rally 


from the impact of peace, though cur- 
rently operations reflect the recent in- 
terruptions to steel production gen- 
erally from the strike of coal mine 
operatives as well as from work stop- 
pages, actual and threatened, in con- 
suming industries. The possibility of 
a strike in the steel industry itself 
also holds a threat to nearby produc- 
tion and incomes, but in the final: an- 
alysis these are all temporary intru- 
sions into a generally satisfactory 
long term projection. 

Wartime military requirements 
stimulated specialty steel makers to 
record volumes of production, and it 
is nut to be expected that peacetime 
requirements will make as heavy de- 
mands upon the industry. Despite the 
probability that peacetime output in 
the active normal years that are con- 
ceded to lie just ahead will fail to 
reach wartime levels, earnings could 
well show moderate expansion as a 
result of the elimination of excess 
profits taxes, reductions in other 
levies, favorable price adjustments 
and the attainment of reasonable sta- 
bility in the labor situation. 


Continuous Research 


Alloy and other specialty steels are 
mainly a development of the past 
quarter century. Continuous research 
in steel making gradually developed 
methods of imparting special qualities 
to steel required for specific purposes. 
Special qualities of strength, weight, 
resistance to stress, corrosion, etc., 
adapted steel to uses where formerly 
higher cost metals had been em- 
ployed, or facilitated improvement in 
products previously made of steel 
which had only approximated re- 
quired specifications. 

The development of the electric 
furnace made it possible to regulate 
with greater precision the heat used 
in producing steel, and to turn out a 


NOVEMBER 14, 1945 


product conforming to rigid specifica- 
tions, while the addition of chromium, 
nickel, copper, magnesium and other 
metals produced alloys which found 
rapid application in industry. 

During World War II further 
progress in electric steel making de- 
veloped processes which used, in com- 
bination, the blast furnace, Bessemer 
converter, open hearth furnace and 
the electric furnace. The production 


of synthetic scrap in a Bessemer fur- 


nace, and its direct delivery into an 
electric furnace, reduced the indus- 
try’s dependence upon the scrap mar- 
ket, lowered the consumption of fuel 
and electricity and increased the ca- 
pacity of the electric furnace. Electric 
furnace specialists now envisage the 
day when steel may be produced di- 
rectly from iron ore through an elec- 
tric furnace process. 

. The war also developed many new 
alloys and new applications for spe- 
cialty, alloy and stainless steels. Prior 
to the war the automobile industry 
had been the principal consumer of 
alloy steels, but as one result of in- 
tensive wartime research the consum- 
ing field has been widened to include 
the aircraft, railroad equipment, 
household appliance and metal furni- 
ture industries, as well as makers of 
equipment for the oil, chemical, food 
and dairy industries. The automotive 
industry will continue to be an im- 
portant, and the largest. user, but the 
industry’s dependence upon it as an 
outlet for its products is declining. 


Finfoto 


The industry also has a deep inter- 
est in the production of laboratory 
steels designed for resisting the 
stresses and strains of jet propulsion 
mechanisms, gas turbines and equip- 
ment for the production and applica- 
tion of atomic energy. Admittedly 
these sources of business lie well in 
the future but the specialty steel divi- 
sion of the steel industry is keeping 
in even step with industrial and scien-~ 
tific research. 


Earnings Prospects 


While long term prospects are 
above the average of other divisions 
of the steel industry, nearby earnings 
prospects are clouded by the uncer- 
tainties of reconversion. progress 
among their principal consuming in- 
dustries and by the fact that the 
Civilian Production Administration, 
successor to WPB, still retains con- 
trol over deliveries of alloy steel 
products. 

The effect of the new multiple bas- 
ing point price system is yet to be 
calculated. Under a recent decision of 
the Federal Supreme Court the old 
Pittsburgh basing point price system 
is outlawed. Under that system, pro- 
ducers who used the Pittsburgh bas- 
ing point for pricing, which included 


Six of the Leading Makers of Specialty Steels 


———---—— Earnings——————_—_ Dividends Indi- 
-——Annual—,_ Paid Recent cated 
1943 1944 1944 1945 1944 *1945 Price Yield 


Allegheny Ludlum. $2.96 $2.70 


Copperweld Steel... 1.85 1.62 
Crucible Steel...... 7.48 5.23 
Superior Steel...... 4.95 3.13 
Universal-Cyclops . 2.30 1.95 


e$1.93 e$1.98 
Carpenter Steel.... b3.44 b3.08 c0.71 


$2.00 $1.20 39 5.1% 
c0.93 225 1.75 42 5.3 


e1.16 0.80 0.60 47 
e5.65 eD3.89 
e2.46 1.75 1.20 1.20 34 3. 
e1.34 1.25 0.75 23.....5, 


3.00 None 


* Declared or paid to date. a—Six months ended June 30. b—Fiscal years ended June 30, 
1944 and 1945. c—Three months ended September 30. e—Nine months ended September 30. 
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freight rates, had a distinct advantage 
over Pittsburgh mills when the actual 
freight charges to the delivery point 
were less than the rate from Pitts- 
burgh, as well as over mills in areas 
where the freight rate to delivery 
points was greater than the Pitts- 
burgh rate. With all plants now on a 
competitive basis as the result of the 


termination of the single point system, 
mills adversely affected may be ex- 
pected to demand either lower freight 
rates or the right to establish higher 
prices. 

The three principal makers of alloy 
steels are Allegheny Ludlum, Crucible 
Steel and Republic Steel—which does 
not appear in the tabulation as it is 


completely integrated. Rustless Iron 
& Steel, long affiliated with American 
Rolling Mill, also is omitted as the 
latter is preparing to absorb it. The 
other companies, although they are 
less diversified in their activities than 
the leaders, are none the less very im- 
portant units in the specialty steel 
division. 


Progressive Management Shares 
Earnings with Employees 


Profit-sharing plans have existed in the United 
States for over 40 years, although only in the 
last decade have they begun to be widely adopted 


By Ehot H. Sharp 


he sharing of profits between 

employer and employees has had 
a long and, till recent decades, some- 
what uneven career. The major pur- 
poses have changed little; they have 
been experiments “noble in purpose” 
that have required a good deal of 
testing and tinkering over the years. 
Nonetheless, the trial and error 
method has at last produced a fair 
number of profit-sharing schemes 
that have worked. The trail, today, 
has been well blazed by a handful of 
pioneering, enterprises. Almost al- 
ways, the unselfish, humanitarian mo- 
tives of an individual, dominant in 
the mianagement of an enterprise, 
have been responsible for the plans 
that have worked well. 


Pension Plans 


Even today, however, profit-shar- 
ing has no place in the great major- 
ity of employee-benefit programs. 
Pension plans are far more prevalent. 
This, of course, is no particular 
tribute to the spirit of enterprise that 
once characterized American indus- 
try and its workers. The inherent 
philosophical conflict between pen- 
sioning and sharing (profits, if there 
are any; risks, if there are any) is 
not reconcilable. One aims at secur- 
ity, is a dole, is in complete harmony 
with “the cradle to the grave” credo 
so widely publicized. It is a reversion 
to the feudal state, when, to be sure, 
hardly anyone starved and hardly 
anyone was denied a decent burial, 
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but practically no one had any per- 
sonal rights or liberties. 
Profit-sharing, on the other hand, 
is an incentive to work harder, to 
lower costs of production, to respect 
and take care of tools and equipment, 
to stimulate sales; its rewards are in 
proportion to the success of these 
efforts. It permits all employees to 
benefit from their enterprise. 
Profit-sharing is a means of mak- 
ing tangible the partnership between 
the owners of a business and its em- 
ployees. It puts them both on the 
same team. The rewards of good 
teamwork in terms of increased profits 
seem to exceed the loss to the own- 
ers in sharing the greater profits. The 
costs of strife and disunity are great 


-and partly hidden. Everyone gains by 


a better form of organizing the rela- 
tions between the owners and the em- 
ployees. 

Profit-sharing plans generally are 
set up on the basis of inviting all em- 
ployees (competent and otherwise; 
old-timers and new-comers) to con- 
tribute and to participate in the 
benefits of the employer’s contribu- 
tions. Pension plans are usually vol- 
untary because the employees pay a 
modest part of the costs. There are 
plans, however, under which all and 
sundry employees benefit, willy-nilly 
and without regard to their particu- 
lar and inevitably varying energies 
and abilities. These plans are financed 


- only by the employer. 


Striking are the contrasts in the 


plans adopted by outstanding, well- 
managed American corporations. 
Gulf Oil, for example, pays all the 
costs and all of its employees are 
beneficiaries, each according to his 
earnings and length of service. Sears, 
Roebuck has a successful and liberal 
profit-sharing plan to which each 
employee may voluntarily contribute 
something, but considerably _ less 
than the employer. General Motors, 
another industrial colossus, however, 
has no pension plan or profit-sharing 
plan. It does have a long-established 
“bonus” plan. A rather liberal share 
of profits, after certain prior charges, 
is paid into a fund which is distrib- 
uted among a relatively few, selected 
employees on the sole basis of energy, 
ability and skill. This is a simple 
wage bonus for extraordinary efforts. 
It may be a few or many thousand 
dollars. A given employee may get a 
bonus one year and be ignored for a 
decade. He may get a modest reward 
one year and a liberal one the next. 
All depends on his individual efforts. 


Early Plans 


One of the earliest profit-sharing 
plans in this country that lasted more 
than a few years was that of the 
N. O. Nelson Manufacturing Com- 
pany of St. Louis. The original plan 
of cutting employees in was extended 
in 1905 to include customers. The en- 
visaged community of interest between 
workers, owners and customers, with 
all three becoming owners and being 
represented on the board, proved un- 
satisfactory, but wage dividends were 
continued till 1930 when the depres- 
sion stopped payments. 

The Sears plan is one to encourage 
employee savings with a view to mak- 


(Please turn to page 23) 
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OUTLOOK 


Stock buyers are overlooking current labor difficulties; keeping 
their eyes on factors of longer term import. Price correction 
could develop, although ultimate peak has not yet been seen 


ie the midst of an all-around increase in infla- 
tionary psychology, stock prices during the past 
week or so have staged one of the most vigorous 
rises seen in a considerable number of months. 
Volume in recent sessions has been above the two 
million share level, and each day has seen from 
100 to 300 issues bid up to new high prices for 
the year or longer. The fact is, however, that the 
rail share average has not yet duplicated its high 
of last spring. And despite the sharp recent rise 
by the industrials, that average now stands only 
about 40 per cent higher than it was two years ago 
at which time it was feared the war and all its 


uncertainties might have to go on to 1947 or 1948.. 


Ithough the industrial share average has not yet 
equalled its best levels of 1937, the general 
expectation is that next year’s corporate earnings 
will exceed those of the earlier period by a com- 
fortable margin. This alone would provide im- 
portant warranty for at least prevailing prices, but 
there are also additional factors that suggest the 
peak of the long term move has not yet been seen. 
One of those is, of course, the supporting influence 
of the extreme ease in money rates, with the aver- 
age medium grade industrial bond currently priced 
to yield 3 per cent or less as against nearly 414 
per cent back in 1937. 


a is the growing realization of the shrink- 
ing purchasing power of the dollar. Nowhere 
is this better indicated than in the action of prices 
of commodity futures. During the week not only 
did the commodity futures index rise to a new 12- 
year high, but also reflected an advance of 123 per 
cent from the end, of August, 1939, immediately 
prior to the outbreak of the war in Europe. 


A’ potent as has become the inflation factor in 
the present stock market picture, of even more 
significance is the continued force of investment 
funds seeking returns better than the record low 
yields now offered by bonds of all but the most 
speculative grade. 


NOVEMBER 14, 1945 


| Apes stocks also have continued to enjoy a bull 
market, and as reflected in one of the leading 
share averages, prices currently stand considerably 
above their 1929 best level and also higher than 
the subsequent 1936-37 peak. There, in the face 
of a government bent on socializing a large segment 
of the country’s industry, the principal influence 
behind the more recent rise has been the prospect 
of further reductions in prevailing interest rates as 
a result of the government’s embracing an easy 
money policy to help in achievement of some of its 
social objectives. In the United States, the money 
market also is under the control of the Government, 


"and because of the country’s huge postwar debt it 


is inevitable that money: rates will be kept at very 
low levels for a long time to come. 


here are sound grounds for holding to the 
opinion that the ultimate peak of the present 
market will prove to be considerably above the 
levels now prevailing for many stocks. Neverthe- 
less it must be recognized that the further the ad- 
vance proceeds, the greater become the risks and 
the fewer the opportunities for profit in new pur- 
chases. And although one of the phenomena of 
the past several years has been the absence of sig- 
nificant price corrections or extended interruptions 
to the underlying trend, developments of the sort 
remain entirely possible. Because of the thinness 
of the market—one reason for which is the absence 
of margin activity—a corrective movement could 
easily prove considerably sharper than would or- 
dinarily be experienced. 
W° are now in the midst of the eighth and last 
in the series of war loan sales campaigns, 
and every investor should add to his holdings of 
these highest grade investments to the best of his 
ability. Although yields are low, the Victory Bonds 
now being offered are outstanding bargains in com- 
parison with many corporate obligations at prevail- 
ing levels. 


Written November 8. 1945; Richard J. Anderson. 
15 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly SS 
FINANCIAL \ fORLD 
INVESTMENT 


Earnings Dip 10 Per Cent 


Industrial corporations experienced a shrinkage 
of about ten per cent in aggregate earning power 
in the third quarter, it is indicated by the earnings 
data regularly compiled by the National City Bank 
(New York). Biggest drop (45 per cent) naturally 
enough was shown by the automobile manufac- 
turers whose output was cut sharply and who in- 
curred heavy reconversion expenses in the period. 
Above-average declines were shown also by the 
iron and steel group (17 per cent), electrical 
equipment (18 per cent), chemicals (15 per cent) 
and textiles (12 per cent). The petroleum group’s 
earnings were about 114 per cent better than for 
the corresponding three months of last year, and 
wholesale and retail trade earned 10 per cent more. 

Industry built up sufficient gains in the first half 
of the year so that the nine months’ results were 
about 2% per cent better than the earnings for last 


year’s January-September period. However, there 


is little hope now that earnings for the current 
quarter will come anywhere near those of the final 
three months of 1944. And for the year as a whole, 
industrial earnings will doubtless run under last 
year’s level. 

The annual rate of return on net worth, it is 
interesting to note, was but 8.7 per cent—which 
figure is sufficient to refute any charges that in- 
dustry has profiteered from the war. 


Slow Start for Building 


Although September’s volume of non-govern- 
ment new construction was almost double that 
of the same month last year, the total came to only 
$186 million, and represented a gain of but $13 
million over August. The September total compares 
with a monthly average of about $460 million for 
1937, which was only a mediocre year for con- 
struction, and with nearly a billion dollars a 
month for such a good year as 1927. Of course, 
September was our first postwar month, and sub- 
sequent reports will undoubtedly reflect an acceler- 
ation of the upward trend. But it is nevertheless a 
fact that construction costs have risen so sharply 
as to discourage many prospective builders, at 
least temporarily. 


Rail Net Down 


Railway managements throughout the country 
selected September as a month in which to make a 
large number of unusual charges against income, 
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with the result that estimated net income for the 
country’s Class I roads for that period totaled only 
$10 million, as compared with net of $55.5 million 
reported for September of 1944. Net railway oper- 
ating income dropped somewhat over 50 per cent 
—from $90 million to $43.9 million—and operat- 
ing expenses for the month rose to $620 million, 
a year-to-year increase of almost $100 million. But 
in addition there were large amortization and de- 
ferred maintenance charges that might have been 
distributed over a period of months instead of being 
taken out of the results for September alone. 
Aggregate net for the preceding eight months 
showed only a small drop from last year, with the 
result that for the year to date the decline from 
1944 levels amounts to less than ten per cent. 


CPA Takes Over WPB Controls 


As of November 1 the new Civilian Production 
Administration took over from the War Production 
Board an inheritance of 52 orders and 3 priorities 
regulations, the 55 total being all that are left of the 
650 controls at one time in effect under the war 
agency. The controls are concerned mainly with 
the distribution of scarce materials and products, 
their use in production or volume permitted to be 
held in inventory. 

The principal remaining controls apply to rub- 
ber, synthetic and natural, tin, lead and antimony, 
automobile exports, steel products, paper, various 
chemicals, containers, textiles and clothing. Some 
are scheduled for early modification or discontinu- 
ance, but others, such as those covering rubber, 
tin, lead, solid fuels, and textiles, will remain in 
effect until easing of the situations necessitating 
the retention of controls. 


$48 Billion Working Capital 


During the second quarter of this year U. S. cor- 
porations (exclusive of banks and insurance com- 
panies) reduced their current liabilities by more 
than a billion dollars, while current assets remained 
unchanged, with the result that net working capital 
—as estimated by the SEC—rose to the new high 
record of $48 billion as of June 30. That aggregate 
is almost exactly twice the total as of the end of 
1939. Cash and U. S. Government securities alone 
came to $46 billion on June 30, indicating the ex- 
tremely strong liquid position of American busi- 
ness immediately prior to the end of the war, and 
its financial preparedness for the problems of re- 
conversion. 
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To Control Rubber Production 


Resumption of natural rubber shipments from 
the Far East in any substantial amount is not a 
matter of immediate moment, but the British and 
American Governments are planning for the time 
when the world demand for rubber may be unable 


_to absorb the combined production of both the 


natural and synthetic products. 

On November 20 an Anglo-American conference 
on the question of adjusting production of all types 
of rubber to demand will be opened in London, 
following meetings of several British and American 
experts and rubber company officials held in Wash- 
ington. American interests will be represented by 
a member of the State Department, and heads of 
Goodyear, Goodrich, Firestone and other Ameri- 
can rubber goods manufacturers. 


Corporate Trends 


Celotex stockholders meet November 20 to vote 
on proposal to expand business to include line of 
paints and allied products, lumber and oil. 

Sun Oil plans to spend over $10 million in ex- 
panding retail outlets; will also purchase $1 million 
worth of new trucks and other delivery equipment. 

Consolidated Vultee considers expansion of oper- 
ations to include manufacture of gds and electric 
ranges and farm equipment. 

Detroit Edison will redeem $19 million 4s of 
1965 on December 31; annual interest saving 
equals approximately 12 cents per share of com- 
mon stock. 

Baldwin Locomotive’s unfilled orders were 
around $100 million October 31; backlog includes 
420 locomotives for the French Government. 

Chesapeake & Ohio has dropped plans to merge 
Nickel Plate because of opposition by a group of 
latter’s preferred shareholders. 

National Lead plans to expand its business to 
include line of mixed paints; will be ready for 
national distribution late in 1946. 

Pennsylvania-Dixie Cement stockholders meet 
December 3 to vote a recapitalization plan to be 
effected by merger of its subsidiary General Cement. 


Good Buys For Every 
Investment Purpose 


Issue: Price 
U. S. Treasury 244% bonds, due 1972.......... 400 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 2!/4% bonds, due 1962.......... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 4% certificates of indebtedness. 100 
Due December |, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 


U. S. War Savings Bonds, Series E............. 75 
Yield, 2.9%, if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 


$25 to $1,000. 
U. S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity 12 years 


hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 100 
Yield, 25% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07%, if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 


More than 25,000 of the 30,000 $7 preferred 
shareholders of Twin City Rapid Transit have 
accepted the company’s plan to exchange each of 
their shares for three new shares of 5 per cent 


-preferred stock. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded. as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
censistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Call 


Price Price 
Asso. Tel. & Tel. deb. 544s, 1955. 104 5.00% 104% 
Atlantic Coast Line gen. 4%4s, °64 109 3.80 Not 
Cleve. Union Term. Ist 414s, °77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


“A”, 1983 106 4.62 105 


Southern Pacific 444s, 1969...... 101 4.40 105 
FOR PROFIT Current 


Chic. & N. West. conv. 444s, 1999 92 4.89 101% 
Illinois Central joint 444s, 1963. . 94 4.79 105 
Missouri-Kansas-Tex. Ist 4s, 1990 90 4.44 Not 
New York Central 444s, 2013.... 90 5.00 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent — —Earnings—— 

ce “1945 1945 
Adams-Millis .......... 44 $1.7: 75 $1.25 b$1.93 bé2. 13 
American Stores ....... 25 1.00 100 b058 b0.56 
Borden Company ...... 45 1.70 1.20 bl1.01 b1.39 
Chesapeake & QOhio..... 58 3.50- 3.00 


Consolidated Edison ... 33 1.60 160 c1.36 1.44 


Electric Storage Battery. 53 2.00 150 bl.ll bl.15 
First National Stores.... 59 2.50 2.50 a0.72 a0.68 
Freeport Sulphur ...... 51 2.00 2.12% c2.36 3.21 
Gen’] Amer. Transport... 60 2.50 1.87% bl1.61 b1.57 
Louisville & Nash. R.R.. 65 3.50 3.51% b3.70 b4.56 
MacAndrews & Forbes.. 36 155 1.65 b0.88 b0.84 
ry 46 2.00 160 k2.49 k2.73 
May Department Stores. 48 150 165 e202 e2.26 
Pacific Gas & Electric... 46 2.00 2.00 82.37 852.13 
Pennsylvania Railro:d... 43 2.50 b2.32 b2.31 
Philadelphia Electric ... 29 0: tL43 1.59 
Socony-Vacuum ........ 17: 0.75 (050 -b1.01 b0.67 
Spencer Kellogg ....... 44. 180. 180 b1.69 b1.36 
Standard Oil of Calif.... 45 2.00 2.00 2.21 3.52 
Sterling Drug ......... 42 150 155 b1.32 b148 
Underwood Corp. ...... 74 250 150 2.09 2.08 
Union Pacific R.R...... 150. 600 6.00 11.72 cl2.74 
United Biscuit ......... 37 100 125 b1.10 b1.40 
U. S. Tobacco ......... 30 «0.90 1.14 

40 1.60 160 b1.16 b1.i5 


*Paid or declared so far in 1945. a—First 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum....... 150 467% Not 
_Am. Water Wks. & El. $6 cum... 111 5.41 . 110 
Atch., Top. & S. F. 5% non-cum. 115 435 Not 
Columbia Gas & El. 6% cum.... 108 5.56 110 
Curtis Publishing $3-4 pr. cum.. 74 5.41 75 
Gillette Safety Razor $5 cum.... 103 4.85 105 
Public Service N. J. 7% cum.... 152" “330 Not 
Bending 4% Ast (par $50) non- 
Reynolds Metals 5%% cum..... 110 5.00 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 442% conv.. 97 4.64 105 
Crucible Steel 5% cum. conv.... 106 4.72 110 
R.R. 59% Cutt... 81 6.17- 105 
Southern Rwy. 5% non-cum..... 81 6.17, 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 

Price 1944 “1945 1944 1945 
Allied Stores ...... 39° $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F..100 6.00' 6.00 b7.29 b9.77 
Bethlehem Steel ....... 97 6.00 - 6.00 64.99 6.23 
Briggs Manufacturing... 52 2.00 1.50 b1.39 b1.13 
Canada Dry ....3..0... 45 . 100 1.00 c1.66 c1.77 
Climax Molybdenum ... 40 2.50 1.50 c242 c2.26 
Continental Can ........ 46 1.00 1.00 12.43 
Crown Cork & Seal..... 55 1.00 1.25 »bil.77 
Eagle-Picher .......... 21 0.60 0.65 b1.15 b0.86 
Firestone Tire ......... 70 2.00 2.00 b2.88 b3.08 
Freuhauf Trailer ....... 70 160 1.70 b2.21. b2.03 
General Electric ....... 48 140 1.55 
Glidden Company ..... - 4 £0.90 1.20 b1.97 b2.34 
Great Northern Ry. pfd.. 65 2.00 1.50 
Kennecott Copper ...... 45 250 1.50 »b1.99 bl1.51 
Lima Locomotive ....... 61 2.50 1.50 
Mid-Continent Petroleum 30™ 1.40 1.75  b1.79 b1.97 
New York Air Brake.... 54 2.00 2.00 b1.87 bl.47 
Phelps Dodge ......... 36 1.66 120 b1.30 b1.02 
Thompson Products .... 66 2.00 0.75 4.78 b3.10 


Tide Water Asso. Oil... 22< 100 0.80 1.69 1.90 
Twentieth Century-Fox.. 39 2.00 1.50 
U. S. Steel 82 4.00 4,00 


e—Fiscal yous ended January 31, 1945 and 1944. 


quarter. b—Half year.. c—Nine ee 
k—Fiscal years ended July 28, 1945 and 1944. s—12 months to al 30. t—12 months to September 3: 
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WASHINGTON 
NEWS LETTER 


WASHINGTON, D. C.—President 
Truman’s statement of wage-price 
policy divided the wrangling among 
officials into two easily distinguishable 
segments: First came the battle over 
what he should say and then the in- 
terpretations explaining what had 
been said. Bowles and others, who 
insist most of all on holding the price 
line, indicate that the pressure for 
higher ceilings will meet just about 
as much resistance as before. Aside 
from the six-month waiting period, 
wage rises will not be translated 
swiftly into higher prices. 

The president allowed three classes 
of wage rises from which higher ceil- 
ings might be claimed—one, among 
them, is to meet the higher cost of 
living. Taking this instance, OPA 
people point out that average wage 
rates have incfeased beyond the 30 
point cost-of-living gain. Companies 
whose wage policies and current ceil- 
ings already reflect higher living costs 
cannot get increased ceilings by rais- 
ing wages again on that ground. 
Similarly, the unions must find argu- 
ments other than cost-of-living to 
support demands for higher rates—a 
est which they seem ingenious 
nough to meet. 

Since August, wage rates have 
been increased by many companies. 

hese companies can now seek Gov- 
ernment approval and subsequently 
higher ceilings. The six month wait- 
ng period, of course, starts when the 
vage rise becomes effective. 


A stickiness in raising ceilings is 
uggested, but the rules will probably 
¢ changed over and over again. The 
UPA intends, as in the past, to take 
uanufacturers’ increases out of dis- 
tibutors’ margins. -The distributors, 
ieanwhile, are organizing powerful 
obbies. To appease the wholesalers 
ind retailers, OPA sometimes grants 
‘elective increases. To date, these 
ave been on items which the public 
ooks at twice before buying. 


As the labor-management con- 
erence got under way, neither offi- 
lals nor delegates forecast more for 
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it than agreement on a successor to 
WLB. Since OPA hearings on ceil- 
ings are opened only after wage rate 
increases have been “approved,” most 
of the management delegates want to 
create the requisite organization. The 
union representatives seem to like the 
idea of a forum where grievances can 
be aired. 

President Truman told the dele- 
gates that if they failed to work some- 
thing out themselves, the Govern- 
ment would have to try its hand. In 
the corridors afterward, this was in- 
terpreted as a suggestion that Con- 
gress might be asked to set up com- 
pulsory arbitration—which nobody 
wants. 

Many delegates thought that the 
conference might stumble over techni- 
cal details. Should it be tripartite 
like WLB? If so, how should the 
public member be selected: Should 
the tribunal be given any power to 
enforce its decisions? 


Civilian Production Agency is 
the victim of the publicity put out by 
its predecessor, WPB. Krug stated 
repeatedly that few controls would be 
needed in peacetime and that those 
few would be examined critically 
again and again. Consequently, old 
WPB officials who remained with 
CPA are looking for other jobs. 
Moreover, the newspapermen rarely 
visit CPA which, accordingly, gets a 
slim press. To exercise controls, an 
agency at least needs to be known. 

For the past several weeks, Re- 
conversion Director Snyder has been 
trying to trace the leak on the 
OWMR report on price-wage rela- 
tionships, i.e., that the companies 
could afford substantial rate rises. 
He is trying now to prevent more 
leaks. After a Cabinet meeting, he 
sent a note to the heads of the de- 
partments and agencies asking 
whether statements to newspapermen, 
Congress, etc., might not be cleared 
in advance through his office. In all 
but a few cases, the reply was “No.” 

Reconversion Office men have been 
told to make appointments with re- 


porters only through publicity chief 
Anthony Hide. To newspapermen, 
the publicity office explained that it 
wanted to watch the stories that 
would be coming but that it lacked a 
clipping service. Reporters have been 
talking about getting up a pool to 
finance one. 

Two days after a White House 
conference on advanced clearance of 
speeches, Snyder himself surprised 
Bowles and Blandford by telling the 
Chamber of Commerce, but not them, 
that he would not seek to control 
real estate prices. He also said that 
Blandford’s National Housing 
Agency would set up a service to ad- 
vise house-hunters on values. Bland- 
ford’s men say that the idea was ir 
the mere conversation stage and that 
Snyder had beaten the gun. 


The Congressional Committees 
which have started to discuss the 
1946 tax bill seem likely, at the mo- 
ment, to retain present corporate and 
personal rates through the 1947 tax 
year. Various odds-and-ends for the 
benefit of small firms and companies 
will probably be tacked on. Should 
business fail to expand in 1947, the 
whole tax structure would probably 
be revised with both personal and 
corporate rates slashed. Congressmen 
do expect to get rid of the war-time 
excises July 1. Getting rid of them 
altogether is much easier than trying 
to discriminate—which entails con- 
troversy. 


The Army is circularizing war 


‘contractors to point out that delays 


in settling rarely confer a tax ad- 
vantage. For companies whose books 
are on an accrual basis, receipts and 
expenses must be entered for the 
same tax year. Subcontractors are 
not asking direct payment from the 
Government. Months before the war 
ended, officials were afraid that they 
might. The Government would have 
withheld payments to the primes, 
which might have forced some insol- 
vencies. 

The Reconversion Office is work- 
ing up a rule which will allow the 
Government to go easier in ‘collecting 
renegotiation money. Currently, con- 
tractors who fail to pay promptly face 
attachments of their liquid funds. 
The directive, in effect, will allow the 
negotiation of installment payments. 

—Jerome Shoenfeld. 
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Vehicular Variety 


The new “Frazer” and “Kaiser” 
automobiles are being styled by How- 
ard A. Darrin, internationally-known 
automotive designer, and will be 
powered with Continental Motors’ 
engines—the “Frazer” will be pro- 
duced shortly after the turn of the 
year, and then fellowed with the 
lower priced “Kaiser.” . . . The 
aluminum refrigerator car, announced 
by Aluminum Company of America, 
will first be seen on the Illinois Cen- 
tral Railroad system—this car weighs 
14,000 pounds less than the standard 
type of refrigerator car, and some- 
thing new in collapsible bulkheads en- 
ables its conversion into a box car in 
a few minutes. . . . The new line of 


Now! Get COPIES of 
Anything, in a Jiffy! 


..- Right in your own office! New low- 
cost, error-proof method saves time, 
typing, drafting and checking 


Copies anyiiting 
ritten, typed, 
rinted, drawn, 
photographed 
—even if on 


GRAPHS, STOCK REPORTS, RECORDS, CLIPPINGS, 
CONTRACTS (over 100 others) 

Make accurate permanent copies of 
anything at 1-a-minute speed—for less than 
the price of a phone call! No darkroom or 
technical knowledge needed. Anyone can 
operate aPECO—‘“‘America’s Most Widely 
Used Photocopy Equipment.”’ 

Get full information, TODAY! 


MERICAN PHOTOCOPY EQUI 


co. 
2849 N. Clark St., Dept., LN115 
Chicago 14, Ill. 
Send, without obligation, your 20-page illus- 
trated book on Photocopying and its savings 
in time, money and labor. 


By Weston Cmith 


garden tractors developed by Ellin- 
wood Industries are featured for their 
“silent’”’ operation, which is unusual 
in this type of vehicle—three new 
models are being intoroduced: “Tom 
Cat,” “Bob Cat,” and “Bear Cat,” 
the prices ranging from $100 to $200. 
. .. Lewyt Corporation will next ex- 
pand in the manufacture of English 
tricycles—these children’s velocipedes 
will be styled after the British design 
but made entirely of American steel. 
. . . What is called the world’s first 
“bank on wheels” has been delivered 
by the Schult Corporation for use of 
the Rumford Falls Trust Company— 
this bank trailer is equipped with a 
cashier’s counter, teller’s cage, and a 
safe, and will be used to service a 25- 
mile radius around Rumford Falls, 
Maine... .A new vibration-testing 
machine, which simulates the actual 
vibration and “pitch and toss” of 
freight cars, has been designed by the 
L. A. B. Corporation—a one-minute 
test is said to be equal to an average 
freight haul of one hour. 
# 


Publishing Patter 


McGraw-Hill will next enter the 
popular magazine field through its 
purchase of Science Illustrated—the 
present magazine will cease publica- 
tion until April, 1946, when it will be 
launched in a new format, style and 
content for newsstand distribution, 
which has been estimated at 400,000 
copies. .. . The trend towards adding 
newspaper features to magazines of 
general appeal is continuing—now it 
is said that both Liberty and Look 
will add serial comic strips. . . . The 
Television Workshop, publisher of 
The Televiser, will soon add another 
television magazine—called The 
Televiewer ; it will be directed to the 
retail buying public and distributed 
initially through department stores. 
.. . Something new in trade journals 
for educational institutions will be 
published in April, 1946, by Nation’s 


Schools Publishing Company—tenta- 
tively entitled College & , Universit, 
Business; it will serve the purchasing 
agents, building superintendents and 
dormitory directors of some 5,00) 
undergraduate institutions. . . . Fair. 
child Publications has added a new 
trade paper to its group which in. 
cludes Women’s Wear Daily and 
Men’s W ear—this is Footwear News, 
which will be circulated nationally to 
shoe stores and the footwear depart- 
ments of department stores. . .. A 
weekly digest-size magazine, similar 
in purpose to the theater playbill, will 
soon be published for distribution in 
night clubs in New York, Chicago, 
Miami, and Hollywood—each restau- 
rant distributing the publication wil 
have its own insigne featured on the 
front cover, and it is expected that 
this booklet will be passed out along 
with the menu. 


Rubber Rambles 


U. S. Rubber is being identified 
with some unusual postwar products: 
(1) a cigarette lighter wick, that 
practically never requires trimming 0 
replacement, because it is made of 3 
tightly braided asbestos-yarn, (2) 3 
fireproof ironing beard cover, that 
will wear as long as the electric iron 
in that it is made of ‘““Asbeston,” a 
asbestos fabric, and (3) a new ad 
hesive that will bond rubber to an) 
metal or plastic. . . . B. F. Goodrich 
Company has obtained a patent on 
process for preserving freshly col 
lected latex from rubber trees—the 
method involves the adding of 3 
minute quantity of azo, notroso 0 
triphenyl methane dye, within 15 
hours after the latex is collected. .. 
The new leather-like vinyl bas 
plastic, that has been developed bi 
Firestone Tire & Rubber, can > 
made to appear in any leather patte 
and in varying shades and thicknessé! 
—this synthetic leather is said 
have greater resistance to abrasi0 
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and scuffing than the natural product, 
and may be utilized for luggage, up- 
holstery, shoes, gloves, book bind- 
ings, etc. .. . An underwater fuel stor- 
age tank has been patented by Glenn 
L. Martin for use in servicing flying 
boats—the unit is constructed of a 
rubberized fabric, that is resistant to 
the action of salt water. .. . It may 
be another. year before toys con- 
structed of either natural or syn- 
thetic rubber are made generally 
available for purchase through the de- 


partment stores and specialty shops 
nif —demand for rubber for essential in- 
\F dustrial purposes is large enough to 
ir-§ prevent the use of rubber for amuse- 
ew ment and entertainment. 
in- 
Muminations 
05, 
to A luminescent adhesive tape has 
tt-§ been patented by E. I. du Pont de 
Af’ Nemours & Co., and will be useful 
la'§ for many purposes, particularly in 
vill emergencies—the tape is formed by 
inf placing a layer of luminescent pig- 
g0,8@ ment: between the adhesive and a 
transparent film. . . . Something new 
vill# in fluorescent lamps for both indoor 
the and outdoor use on Christmas trees, 
hat has been developed by Sylvania Elec- 
mg@ tric Products—these decorative lights 
will be available in four colors (coral, 
blue, maize, and green)... . Swivelier 
Company has introduced a new selec- 
tion of “Work-Lites” designed for 
ied desk, bench or machine—the units are 
ts adjustable to all angles, and may be 
hat had with various types of shades. .. . 
‘of™ Conti-Glo Division of Continental 
f am Lithograph Corporation is offering 
) af phosphorescent paper tape for use in 
hai making signs—it is cream-colored in 
ong the daylight, but has a blue-green 
alm glow in the dark. . . . A device to 
al@@ prevent the loosening and falling of 
anyi™ fluorescent lamps from ceilings has 
rich been announced by the Luduby Com- 
n pany—called “Flur-O-Locks,” these 
col units eliminate the fear of a falling 
thal fixture, but at the same time makes 
[ a it easy to detach for cleaning. 
198 Processing Parade 
as Aluminum Company of America in 
bj cooperation with Winter & Company 
“§ has develdped a method for produc- 
ter" ing the “Alumatone” plate, which is 
SSH suitable for the frames of pianos—this 
“Gl will permit the production of pianos 
si"§ light enough to be moved about by 
RLY 
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one person without effort... . Syn- 
thex Products Company has intro- 
duced a liquid which prevents the 


“dusting” of cement floors—it is said 


to provide a better surface for paint- 
ing, and tends to prevent moisture 
from weakening the concrete. 
From Great Britain comes the re- 
port that Imperial Chemical Indus- 
tries will feature a new corrugated 
sheet of transparent plastic material 
for walls and roofs of various types 
of buildings—the plastic is said to be 
weather-proof, and'is about as strong 
as sheet metal. . . . Dow Chemical has 
patented a process for adding a little 
lighium to magnesium to reduce its 
melting point—up to now, this metal 
has been highly inflammable, and the 
new alloy is expected to overcome 
this objection. A new high- 
strength hardwood veneer boxboard 
has been developed by U. S. Ply- 
wood, and it is said to be more prac- 
tical than cardboard for containers— 
called the ““Tekwood,” this board has 
a weight and price advantage over 
most wood boxes, and its strength 
and durability make it suitable for 
re-use package. 


Drug Stories . 


McKesson & Robbins will soon 
produce a new product for the drug 
store trade—this is said to be another 
household remedy. . . . Coming in 
DDT insecticides is ‘‘DDTox,” which 
will be featured by the Mackwin 
Company—the product will be fea- 
tured for use in spray guns, and is 
guaranteed to kill, not only adult in- 
sects, but those hatched from the eggs 


of dead insects. ... Monsanto Chemi- 


cal is erecting a $1.5 million plant for 
the basic synthesis of caffeine—this 
will be the world’s first large-scale 
production unit for the complete syn- 
thesis of caffeine, a product which in 
the past has been derived mostly from 
the waste of coffee and chocolate 
processing. . A more palatable 
Vitamin B complex product has been 
developed by National Drug Co.—as 
a liquid, it can be mixed with milk or 
a chocolate drink, or added to a bread 
spread like butter, cream cheese, pea- 
nut butter or jam. ... A new infec- 
tion-destroying drug, derived from a 
mould source, will soon be commer- 
cially produced by Merck & Co.— 
this is another “miracle drug,” which 
is said to be similar to penicillin. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is Number 107 of a series. 


ScHENLEY DIsTILLERS Corp. 


“Number, Please!” 


By MARK MERIT 


When we recently heard that, during 
the building service employees strike in 
New York, one of our telephone opera- 
tors walked up 35 floors to our telephone 
room in the Empire State Building, 
where Schenley executive offices are lo- 
cated, our interest was renewed in some- 
thing we have been intending to talk 
about for sometime. 


So... we made a visit to one of the 
most marvelously intricate inventions of 
man—which plays such an important 
part in our routine business lives—the 
telephone switchboard. We talked to 
Mrs. Pauline Hall, who is our Chief 
Operator and also a big sister to the 15 
girls who operate the board. You could 
have “knocked our eyes off with sticks” 
—they popped—when we learned that 
our girls handle about 50,000 outgoing 
local calls per month and about 55,000 
incoming calls. And then there are the 
thousands of inter-company calls, be- 
tween offices, spread through 20 floors 
of this world’s tallest building—just to 
round out the figures. 


So much for our own individual busi- 
ness. Now let’s permit our imagination 
to run loose for a moment and expand 
this picture across the nation. When we 
have done that, we believe that we will 
be just about ready to conclude that no 
commercial history of the period in 
which we are living would be complete 
without encomiums and grateful ac- 
knowledgment —to the nation’s com- 
mercial telephone companies (who 
handled more than 30 billion telephone 
calls during the last war year—both dial 
and operator calls) and their multitude 
of loyal and courteous employees, for 
their magnificent performance. 


And speaking. of courtesy, the words 
“thank you” and “please,” which we 
sometimes feared were becoming obso- 
lete in our language, are still with us— 
thanks mainly to the girls on the switch- 
board. In an era of priorities their slogan 
was “there are no priorities on friendly 
words.” 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on. various subjects in this 
series. 
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of Boston’s business men 
scan the morning and after- 
noon editions of The 
GLOBE, Boston’s only all- 
day paper. Your financial 
advertisement in The 
GLOBE reaches the atten- 
tion of these investment- 
minded men. 


Globe 


MORNING-EVENING-SUNDAY 


DIVIDENDS FOR 


IN THE 


HANDY RECORD BOOK 
For Investors and Traders 
Save time, effort and money by keep- 
i i records up-to-date 
Simplifies capital 


easy way. 
the 


gain and loss accounts through 


"AUTOMATIC" 


Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%’") 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


AT BEST PRICES OBTAINABLE 


ON or OFF an EXCHANGE 
we will furnish Financial World ‘‘Selected Issues’’ 
and other sound securities with profit prospects and 
ylelds exceeding 5%. We also will buy what you 


wish to sell. 
Established 1920-————— 
A © VAN SUETENDAEL & CO 
20 S Bway Yonkers, N Y — YOnk 3-0355 
NEW YORK CITY — MArble 7-9667 


Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Sent on request. 


HALSEY, STUART & CO. Inc. 
123S.LaSalleSt,, Chicago 90 35 Wall Street, New 


R eflecting the desire of investment 
bankers to “get in under the 
wire” before the launching of the Vic- 
tory Loan campaign, October hung 
up a record in new corporate bond 
issues. With 39 issues floated in the 
sum of $855 million, the total was 
the largest for any month since April, 
1936. Corporate bond redemptions 
for October were the largest monthly 
figure during the past two decades. 

The same story, but in bigger print, 
was told by the first ten months of 
this year, a cumulative total of $3.7 
billion in corporate bonds being 
called for‘ redemption in that longer 
period; in this same period no less 
than 238 bond issues were floated in 
the aggregate amount of $4.2 billion. 
More than half the redemptions and 
flotations were effected between the 
close of the Seventh War Loan early 
last July and the opening of the Vic- 
tory Loan. The close of the latter 
on December 8 will bring a last-min- 
ute rush in corporate financing, so 
that 1945 will pass into financial his- 
tory on a wave that has few rivals— 
no rival at all when it is recalled that 
the year included the unprecedented 
$26.3 billion Seventh War Loan and 
an estimated $18 or $20 billion in 
the current and final phase of war 
financing. 


ABITIBI 


On and after December 1, through 
Montreal Trust Company in Canada 


ONLY 6% on $500,000.00 
BUT 


No mgt. or operating worries. 7-story garage type class “A” bldg. 
in downtown Los Angeles on 20-yr. lease to a Calif. corp. est. in 
1934, which is thoroughly familiar with auto and garage business. 
Lessee pays you $30,000.00 per yr. rent and all taxes and ins. 
Would cost 1 million to reproduce. Will return $600,000.00 rent 
on 20-yr. net lease. I am authorized to deliver this bldg. for 
$500,000.00 by the Trust Dept. of a bank. $30,000.00 cash security 


on lease. 


TOM ROONEY -— Excl. Agt. 


3923 West 6th, Los Angeles 5 
DR 2255 


or City Bank Farmers Trust Com- 
pany in New York, $91.16 in Canad- 
ian funds ($82.75 in U. S. dollars) 
will be paid on each of the Abitibj 
Power & Paper 5s of 1953. This 
payment represents interest from 
June 1, 1944, to December 1, 1945, 
on each $1,100 of the new 5s of 1965 


which, in that ratio, are being offered | 


in exchange for each $1,000 of the 
1953 issue. Bonds not already depos- 
ited for this exchange, reflecting the 
recent reorganization, should be sent 
to the aforementioned agents. 


LA BELLE FRANCE 


Despite catastrophes of war and 
bearish implications of political up- 
heavals, bulls on French external dol- 
lar bonds have done well by them- 
selves. Back in 1924, when $100 mil- 


lion of such 25-year bonds were is- | 
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sued by the French Republic, pur- | 


chasers were offered the 7 per cent 
issue at 94—a price which increased 
a coupon yield that even in those lush 
days was very generous. Fright drove 
the market price down to 45% in 
1940, compared with a prewar high 
of 190, but original purchasers who 
sat tight were rewarded with a recov- 
ery of great vigor. 

Although these French Republic 
bonds do not mature until 1949, the 
original $100 million issue has been 
reduced to a mere $19 million, both 
through open-market purchases and 
sinking fund calls. Now the issue is 
being further reduced. On Decem- 
ber 1 a call at 105 for $3,999,500 will 
pare the remaining amount to $15.5 
million. Mostly in $1,000 units—but 
with 209 bonds of $500 denomination 
and 150 of $100 denomination—the 
bonds have been drawn by lot, and 
payment will be made through J. P. 
Morgan and Company, Inc. 


BUFFALO NIAGARA 


Taking advantage of easy money 
rates, Buffalo Niagara Electric Cor- 
poration of Buffalo, N. Y., has sought 
SEC approval for proposed sale of 
$56.9 million first mortgage bonds at 
a coupon rate of 3 per cent or less. 
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{he purpose of this issue, to mature 
n 1975,, would be to retire a similar 
smount of debt now carrying higher 
nterest rates. The largest funded 
iebt item is an assumed obligation, 
he Buffalo General Electric Company 
eneral and refunding 4%s of 1981, 
series B, which are redeemable at 
107% on thirty days’ notice. The 
eneral and refunding 3'%4s of 1967 
nnd 3%s of 1968 are callable at 
\(05%4, also on thirty days’ notice. 
The corporation can then get under 
he wire and effect savings incident to 
he excess profits tax which passes 
nto limbo at the close of 1945. 


}QUITABLE OFFICE BUILDING 


Reorganization plans and exchange 
atios are still in flux. The latest 
mendment to the plan, proposed 
ut not approved, is to offer in ex- 
hange for each $1,000 income deben- 
ure 5 per cent bond a new debenture 
n the amount of $600 plus 100 shares 
if new common stock. Holders of 
he present common stock would re- 
eive 1/10 share of new common for 
ach present share. The company’s 
rst mortgage would remain undis- 
urbed. 

According to estimates which are 
rade for the year ending April 30, 
1946, earnings after interest require- 
ments on the first mortgage bonds 
would amount to $142,000 applicable 
0 debenture interest. After deprecia- 
ion and amortization, earnings per 
hare of new common stock would be 


48 cents. 


war clouds and the war itself, when 
the people were reluctant to make a 
change. 

Truman cannot fall back upon such 
political luck. Instead he faces new 
problems—the problems of peace, 
which are numerous enough to give 
any leader serious headaches. They 
are present not only in the field of 
loreign affairs, but also at home 
where the prevalert spirit is to keep 
as many benefits resulting from the 
War as we can, especially by labor. 
All this is like a Pandora’s box out 
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of. which keep .popping new  situa- 
tions that will require the highest type 
of statesmanship to keep under con- 
trol, 

The changes in editorial opinion 
which have taken place make it evi- 
dent that Truman’s political honey- 
moon is over, and from now on he 
will come increasingly under the crit- 
ical eyes of the people in handling the 
affairs of the nation in the transition 
from the war period to the peace. On 
that outcome will hinge Truman’s 
succession to another term in office as 
President on his own and not as an 
heir. 


MANAGEMENT SHARES 


Continued from page 14 


ing the employee independent after a 
term of years. There are special re- 
wards paid from the company’s con- 
tributions to those who remain with 
the company and continue to save 
through the plan for more than five 
years. 

It has been calculated that an em- 
ployee saving as little as $2 a week 
over some 20 years will, under the 
Sears, Roebuck plan, have accumu- 
lated an estate of some $50,000. This 
is partly the result of the employee’s 
savings, to a greater extent due to the 
company’s contributions, but mainly 
the result of enhancement in the 
value of Sears, Roebuck stock, in 
which the assets of the fund are gen- 
erally invested. An incidental but im- 
portant benefit to Sears, Roebuck 
stockholders has been good employee 
relations. 

One of the newer profit-sharing 
plans that has worked out well is that 
of Signode Steel Strapping of Chi- 
cago, established in 1941. It is volun- 
tary and is restricted as to the 
amount that any employee may pay 
into the fund. The company’s contri- 
butions are related to profits and are 
limited to four times the amount paid 
in by employees in any one year. In 
years when the company makes no 
profits, it will pay nothing into the 
plan, although employees will con- 
tinue to save from 2 to 4 per cent 
of their wages. 

Says the president of one of the 
companies having a_ profit-sharing 


\ KNOW YOUR 
A INCOME TO 
THE PENNY \c¢ 
IN A MINUTE 
MI- REFERENCE Personal Financial Record shows 
net worth instantly. A handy book that lists in- 
come, dividends, interest, stock, bonds, insurance, 
notes, real estate, etc. Simple, compact, permanent, 
complete. Thousands in use. 

Send for Free Folder 

PFENING & SNYDER 


1072 West 5th Ave., Columbus, Ohio 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONGand COMPANY 
Incorporated 


634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 56 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors. Write for Booklet K-21. 


FRANCIS I. DUPONT & CO. 
MEMBERS NEW. YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 


AS LOW AS 


L 0 A i 139 INTEREST 


WILL LOAN 50% TO 70% ON 


LISTED SECURITIES 
Up to 95% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 


RETURNING TO ENGLAND 


American business man, Naval Reserve Officer just 
released to inactive duty, having many years pre- 
war experience in all phases of American equipment 
and consumer goods trade in Britain, Europe and 
the Balkans, and resultant valuable contacts, is re- 
turning to London early in December to re-establish 
export-import connections. Available to represent a 
limited number of substantial firms in any of the 
following capacities: market and competition analysis, 
introduce products, establish branches and agencies, 
manage or supervise branches and agencies, negotiate 
of American equipment and products 
abro: 


» and procure imports for American firms. 
Box No. 268, c/o Financial World 


BUSINESS OPPORTUNITY 
Manufacturing Facilities Available 


Manufacturing plant, established 1885, offers ex- 
tensive modern facilities and variety of skilled 
trades for the manufacture of iron or wood prod- 
ucts, steel fabrication and welding, including elec- 
trical welding on aluminum, Large machine shop 
for manufacture or repairs of heavy and light 
machines. Electrical assemblies. New develop- 
ments considered. Delivery by water, rail or truck. 
INDUSTRIAL DIVISION 
CONSOLIDATED SHIPBUILDING CORP. 


Morris Heights, New York 53, New York 
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Your Investment Success Tomorrow 


SSS SO 


Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 


vision of holdings and the ability and experience to interpret accurately the: 


myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 
Investment 
Guidance 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problems the experience and 
knowledge of an organization devoting 
its full time to the analysis and deter- 
mination of security values. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 


Personalized 


Take the first step toward better 
investment results by sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


MAIL THIS COUPON TODAY. NO 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
original purchase price enclosed). ‘What will it cost me? 


My Objective: 


Income [] Capital enhancement [_] 


NAME 


ADDRESS 
Nov. 14 
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plan: It is believed that it “is ; 
sound institution from the standpoint 
of both employees and stockholders 
If the company remains prosperous) 
it will build up for each employee ; 
sizeable estate for his retirement or 
substantial savings in case he leaves 
before retirement. For the share. 
holder it provides the added profit 
and assurance that comes from be. 
ing associated with a working grow 
who are in fact partners in the bus. 
ness, having a partner’s interest in 
the company’s property and in its 
success.” 


INT’L NICKEL 


Concluded from page 9 


000 tons of nickel, or about 8 pe 
cent of Canada’s total annual output 
Normally 40 per cent of the world’s 
production is consumed in the United 
States, the supply coming almost en 
tirely from Canada. 

To a considerable extent, therefore 
International Nickel’s prospects hing¢ 
on industrial conditions in the United 
States. The current dip in opera 
tions, and probable further recessio 


| in earnings, are largely a reflection of 


the reconversion through whic 
American industry is passing. As in 
dustry swings into full-scale produc 
tion of civilian goods the demand fo 
nickel will expand, and Internation 
Nickel’s facilities again may be sub 
jected to pressure to meet the re 
quirements of trade. 

Nickel is. used through almost th 
entire range of civilian goods. Man 
new uses developed during the wa 
are applicable to peacetime use, ant 
Nickel’s own Development & Re 
search Division also is ready to con 
tribute new products and uses fo 
which nickel is adapted, particular! 
in the field of stainless steel, and i 
articles of household use. 

Progress made in the light metal 
field during the war may stiffen com 
petition in some directions, ) 
Nickel’s peacetime plans include als 
consumer acceptance and demand fo 
its products. That it is looking we 
into the future is further indicated b 
its investigation of nickel deposits ! 
Venezuela, to which it has obtaine 
exclusive exploration and develo 
ment rights. 
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from page 4 


squeezed as well by rigid rate struc- 
tures and rising costs. Yet an analysis 
of the operations of 18 leading com- 
panies in this group reveals that nine 
paid more in excess profits taxes last 
year than they reported in net income 
per share. These 18 companies re- 
ported average earnings of $1.92 per 
share as compared with an average of 
$2.30 per share paid in EPT. With 
residential and commercial business 
of such companies expected to exceed 
the average of the war years over the 


“8M period ahead, the industry as a whole 


will be one of the principal bene- 
ficiaries of the repeal of EPT. 

Gross and net income of the rail- 
roads reached new peaks during the 
war. Net income of 17 leading roads 
last year, before taxes, averaged 
$34.90 per share. These same roads 
paid an average of $20 per share in 
EPT. Thus a very substantial part 
of the drop in«traffic volume next 
year will be cushioned by the elimina- 
tion of EPT. 

Companies whose volume of busi- 
ness will hold at or above wartime 
levels and who incurred substantial 
EPT liability will be among the most 
important tax cut beneficiaries. For 
example, General Mills, United Bis- 
cuit, Beatrice Creamery, Associated 
Dry Goods, Sears, Roebuck and a 
host of others paid more in EPT than 
they reported as net income. Com- 
panies in this general classification 
face little or no decline in average 
business volume and should therefore 
be in line to report substantial earn- 
ings gains as the result of lower taxes 
(assuming of course that there is no 
important change in wage-price rela- 
tionships and other cost factors). 


A revision and simplification of the , 


entire tax structure is scheduled for 
next year, at which time it is ex- 
pected that elimination of the double 
taxation of corporate income and the 
repeal of the capital gains tax will be 
given serious consideration. What- 
ever further steps may be taken, it is 
encouraging that the legislation al- 
ready enacted was designed with the 
primary purpose of reducing the bur- 
den on business. 
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Tiny Giant with a Future 


4 ae tube is one of the biggest little electronic devices ever 
invented. It played a big part in the war and now it promises 
great things in both telephone and television fields. 


Developed by the men who design your Bell Telephone 


System, “6AK5” is so minute that its 


“works” have to be 


inspected under a magnifying glass. Yet this tiny giant makes 
possible the sending of hundreds of long distance telephone 
conversations at the same time —or the living patterns of 
television — over a single coaxial or radio channel. 

Developing electronic tubes of revolutionary design has 
been the steady job of Bell Telephone Laboratories scientists 
for over 30 years. With the war over they are back on the 
job of exploring and inventing to insure that you will continue 
to have the finest telephone service in the world. 


BELL TELEPHONE SYSTEM 


SALES AGENCY 


College graduate, 26, Engineer, some sales 
and business experience before joining Air 
Corps several years ago. 

Wants agency—Plane, car, electrical, or 
mechanical appliance for South East Sea- 
board or Florida. Best references fur- 
nished. Would consider investment. Box 
No. 261, c/o Financial World. 


We offer for sale trade name and manufacturing rights 
on one of our products, ‘“‘NORINCE.”’ This is an est 
item that cleans painted walls, woodwork, floors, stoves, 
kitchen, bathroom fixtures, Venetian blinds, fiber rugs, 
outdoor paint, marble, metal, ete. The ‘‘No-Rinsing’’ 
qualities of ‘ ‘NORINCE” possess a compelling appeal to 
the receptive mind of consumers throughout the country. 
“NORINCE”’ is now successfully sold in bulk to the 
trade, but is ideally adapted for consumer packaging in 
rapidly developing volume market. 
Rustain Prod., 240 E. 152nd St., N. Y. 51, N. Y. 


_ FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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« REAL ESTATE > 


CALIFORNIA 


FOR SALE 
CHATEAU L’ESPERANCE 
55-acre mountain ranch 
Yucaipa (Oak Glen), California 
85 miles from Los Angeles, 5,000-ft. elevation. 
Fine modern house, cottages, barns, garage, own 
water supply, 1,000 apple trees, packing house. 
Unsurpassed 40-mile valley views—cool in sum- 
mer—some snow in winter. $45,000. 
For illustrated folder address owner— 
CHATEAU L’ESPERANCE 
Yucaipa, California 


CONNECTICUT 


HIGH elevation, 130-acre farm on State road; 
very productive, good pastures and meadows: 
large brook runs through woods, mountain laurel 
and some timber; well-planned house, all im- 
provements; good barn with 25 tie-ups, silo, milk 
cooler, chicken house and tools. $20,000. 
MEEKER, Bethlehem, Conn, 


FLORIDA 


LIVE where living and taxes are cheap. Real 
beautiful setting. Secluded all-year home, 4 bed- 
rooms, baths. Big lot. On Anclote River. 
Private beach, fishing, boating, swimming. 
Builders’ cost $36,000. Furnished, as is, $15,000 
cash. DR. MULLOWNEY, Owner. 

Tarpon Springs, Florida 


PALM BEACH—For sale: Large ocean front 
home. Beautifully furnished. See King Thaxton, 
Woolworth Blidg., N: Y. C. 


MONTANA 


DIVIDENDS 


DECLARED 


FAMOUS N-BAR RANCH 
Lewistown, Mont. 

45,000 acres (30,000 deeded) ; capacity 2,500 head 
adult breeders plus increase; yearly intake $100,- 
060 to $125,000 possible at present prices; more 
if sale pedigreed animals pursued; Lewistown 
climate equable; hunting and fishing; modern 
buildings ; fences Al; top quality herd; choice 
Prices at ranch scales ; $425,000 complete. ranch, 
equipment, feed, all rights and 1,500 head 
registered and grade Aberdeen- Angus cattle. 
C. W. Hyne, Evansville, Wis. Phone 12W. 


NEW JERSEY 


Monmouth County, 121 acres rolling land, 2 
brooks, beautiful view, lots of outbuildings, with 
room for 20 cows, alfalfa and clover hay. formal 
and vegetable gardens. House 12 rooms, 3 baths, 
also 2 maids’ rooms and bath, fireplace, steam 
heat, insulated, laundry, playroom and storage 
in basement, 2-car garage with 3-room apt., 
chicken house. Secluded, with easy commuting. 


$45,000.00. — Walker & Tindall, Realtors, 
7 Mechanic St., Red Bank, N. J. Tel. 2776. 
NEW YORK 


OSSINING—Attractive Colonial home, outside 
village limits, located on a quiet hillside, 4 rooms 
and bath first floor, 2 rooms and bath on second, 
large closets, built-in garage, fully insulated, 
screened and storm sashed, beautifully land- 
scaped, low taxes, reasonably priced. 
occupancy. Write owner, Box No. 267, 
c/o Financial World. 
WANT TO REST 

small cottage, completely furnished for house- 
keeping. for the 1946 summer season, in New 
York State or New England. L. Acker, 
2563 Flamingo Place, Miami Beach, Florida. 


VIRGINIA 


CHARLOTTESVILLE—Historical Inn, dating 
back to Revolutionary Times, on U. S. Highway. 
Opportunity for any type business catering 
to the motoring public. Write for photographs 
and particulars. George H. Barkley, broker, 
Charlottesville, Virginia. 


FOR SALE 
AUCTION SALE 


First Tuesday in December, 1945 
1 brick building: 15,000 ft. floor space; on main 
highway (No. 13) with city water and lights. 
Won’t accept any bid under $16,000. 
Also 1 brick 3-story building on southern railroad 
siding; 36,000 ft. floor space, with water and 
lights. Won’t accept any bid under $20,000 for 
this building. 
These buildings are in good shape and suitable 
for manufacturing plants. 


Good schools—good churches—plenty of labor. 


W. L. SHORE (Executor) 
W. A. SHORE ESTATE 
Baldwin, Georgia 


Immediate « 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Q Nov. 15 Nov. 9 
Allied Laboratories ..... coveey -. Dee. 26 Dec. 5 
Amalgamated Elec, ...... ees .. Jan.2’46 Nov. 30 
Amer. Tee Tye $1 .. Dec. 1 Nov. 19 
Amer. Automobile Insur.......20¢ .. Dec. 1 Nov. 15 
Amer. Q Dec. 15 Dec. 1 

en E Dec. 15 Dec, 1 
Amer. ees & Socket. ite Q Dec. 1 Nov. 16 
ice Q Nov. 15 Nov. 9 
Amer. Ice of $3 Jan.2’°46 Nov. 19 
ree Eee 50c .. Dec. 15 Nov. 30 
Amer. Tobacco ..... -75e Q Dec. 1 Nov. 10 

-75¢ Q Dec. 1 Nov. 10 
Anheuser-Busch ........ -.$1 .. Dec. 10 Nov. 
Archer-Daniels-Midland -20c .. Dec. 1 Nov. 20 

25c .. Dec. 1 Nov. 13 
Q Dec. 15 Dec. 1 

..-$1.50 Q Dec. 1 Nov. 9 

Do 7% 2nd pf... $1.75 Q Dec. 1 Nov. 9 
Atlantic Refining .......... 37%ec .. Dec. 15 Nov. 21 
Atlas Tack ...... pnubsetdesen 50c .. Nov. 30 Nov. 15 
BIG Weeds 12%c .. Dec. 10 Nov. 24 
<2 Water Works f 

.-$1.50 Q Dec. 15 Dec. 1 
Braniff --15e Q Nov. 23 Nov. 10 
Brunswick-Baike-Colicnder .. Dec, Dec. 1 

00s -$1.25 Q Jan.2’46 Dec. 20 
Buckeye Pipe Line......... ---20ec Q Dec. 15 Nov. 16 
Butler Water 7% pf......... $1.75 Q Dec. 15 Dec. 1 
Canada ay Ginger Ale........ 25c .. Dec. 17 Dec. 5 

$1.06% Q Jan.2°46 Dec. 5 
Canada -..1l5e .. Jan.25°46 Dec. 20 

$1.75 QJan.15°46 Dec. 20 
Central Maine Pwr.......... 12%c .. Nov. 30 Nov. 26 

Tae $1.75 Q Jan.2’46 Dec. 10 

$1.50 Q Jan.2°46 Dec. 10 

Do $ $1.50 Q Jan.2°46 Dec. 10 

0008 2%c Q Jan.2’46 Dec. 10 
Century babes --25¢ E Nov. 15 Nov. 
Charis Corp. shoves -15e Q Nov. 15 Nov. 8 
Ch & QOhio Ry...... --75¢ Q Jan.2’°46 Dec. 7 
Chrysler Corp. -.. Dec. 14’ Nov. 17 
Cleveland Hobbing Machine....10e Q Dec. 15 Dec. 5 
Cleveland & Pitts. Ry. 4% 

es 50c Q Dec. 1 Nov. 10 
50c .. Nov. Nov. 10 

75c Q Dec. 15 Nov. 30 

$1 Y Dee. 15 Nov. 30 
Collins & Aikman............. 25c .. Dec. 1 Nov. 20 

1.25 Q Dec. 1 Nov. 20 
Columbia Baking Se ee 25c Q Dec. 15 Dec. 1 

Tey ea $1.25 E Dec. 15 Dec. 1 
Q Dec. 22 Dec. 1 
Cont’l. Aviation & Engineering..5¢ .. Dec. 19 Nov. 16 
rer 75e .. Dec. 15 Dec. 1 
Dec. 14 Dec. 4 
Crown Seal Ce., 

Q Dec. 15 Nov. 30 
Crow’s Nest. Pas $1.50 S Dec. 3 Nov. 8 
ae Pwr. & Lt. 4%% 

$1.12% Q Dee. 1 Nov. 20 
Q Dec. 1 Nov. 10 
Delaware & Hudson............ $1 Q Dec. 20 Nov. 28 
Detroit Int’l Bridge......... 75c .. Dee. 10 
Distillers Corp.-Seagrams Pk 4 Q Dec. 24 

Dominion Stores .............. 20e .. Dee. 15 Nov. 17 
ee ye $3 Nov. 27 Nov. 10 
Fishman (M. H.) Co.......... l5e Q Dee. 1 . Nov. 15 

General tries 5% pf.. + Sh, 25 Q Dec. 28 Dec. 18 
Goodall-Sanford ............ 37%c .. Dec. 1 Nov. 20 
Halle Bros. Co................ 75c .. Nov. 15 Nov. 8 
Hamilton Cotton ............ 22%c .. Dec. 1 Nov. 9 
Harbison-Walker Refractories..25¢ .. Dec. 1 Nov. 15 

Hawaiian Pineapple .. ..-.50¢ .. Nov. 23 Nov. 13 
Hayes Steel Products. . ..50c .. Nov. 15 Nov. 5 
Hecla Mining ........ ..25e Q Dec. 10 Nov. 10 
Horn & Hardart 5% pf.. $1.25 Q Dec.-1 Nov. 10 
Howard Stores ............... 25e¢ .. Dec. Nov. 9 
Hudson Bay Mng. & Smelting..50c Q Dec. 13 Nov. 13 
Huntington Water 7% pf..... $1. 75 Q Dee. 1 Nov. 10 

$1.50 Q Dec. 1 Nov. 10 
$1.50 Dec. 1 Nov. 13 
Int’] Nickel (Camada)........ 40e Q Dee. 31 Dec. 3 
$1 .. Dec. Nov. 16 
MEL, 37%e .. Dec. 1 Nov. 1 

50c .. Jan.17°46 Jan.2’46 
Jones & a Steel 5% pf. 

$1. Q Jan.2’°46 Dec. 3 
f. $1.25 Q Jan.2’°46 Dec. 3 
Justrite 2c .. Nov. 15 Nov. 5 

2e Dec. 15 Dee. 5 
Knudsen Creamery ............. Q Dec. 24 Dee. 15 

E Dec. 2 Dee. 15 

1 Q Nov. 24 Nov. 15 
Lake Shore Mines............ -20e .. Dee. 15 Nov. 15 
Lakey Foundry & Machine... .. .. Dec. 10 Nov. 
Lanston Monotype Mach........ 20c .. Nov. 30 Nov. 20 
Lexington Water 7% * rer: $1.75 Q Dec. Nov. 10 
Liberty Fabrics (N. Y.)..... 12%c .. Dee. 15 Dec. 1 
Ludlow Mfg. & $1.50 Q Dec. 15 Dee. 1 
Maclaren Pwr. & Paper....... 25c .. Nov. 30 Nov. 17 
Macmillan 25¢ Nov. 15 Nov. 10 

-+.-$1.25 Q Nov. 8 Nov. 3 
McGraw- .. Dec. 10 Nov. 28 
Memphis Natural Gas......... l5c .. Dec. 14 Dec. 3 
Edison 3.90% 

alot Cons. Gas 4%% 

$1.18% Q Dec. 1 Nov. Si 


Pe- -Pay- 
Company Rate riod able 
Midwest Oil 8% pf............ 4c S Dec. 1 
Minneapolis Gas Lt. 6% pf..$1.50 Q Dec. 

Do 5%% pif......... 37% Q Dec. 

Do $5.10 27% Q Dec. 

Q Dec. 
Missouri Utilities 25¢ Q Dec. 

Monroe Loan Society 5%% 
4%e Q Dee. 
Water A pf....$2 Q Dee. 1 
Murray Corp. of Amer......... “50e .. Dec. 
Nachman Corp. .......... Q Dec. 15 
Nashawena Mills 50e Q Nov. 16 
Nat'l Tel 4%% pf. Q Nov. 15 
New Britain Gas Light Q Nov. 10 
New Jersey Zinc -» Dec. 10 
Y. Elec. & Gas 
$1.27% Q Dec 
Nieteen Corp. 
ss -12%c Q Nov. 15 
Nonquitt, 50c Q Nov. 16 
erican Co. 5%% 

Pharmacal .......... -1l5e Q Dee. 1 
Ohio Power 4%% pf....... $1. wo Q Dec. Ld 
Ohio Seamless Tube........... «, Dec. 15 . § 
Oshkosh B’Gosh ........ iiicoaee Q Dec. . 20 

Dec, y. 20 
Patterson-Sargent ............ Q Dec. 20 | 
Paul (Peter) Inc......... batee Q Dec. 10 Nov. 2 
Penn. State Water $7 ‘pt kad oe si’r 15 Q Dec. 1 Nov. 10 
50¢ Q Nov. 15 Nov. 8 
Pfaudler Co. 6% pf.......... $1.50 Q Dec. 1 Nov. 20 
Pillsbury Mills ...... vad Q Dec. Nov. 13 

Piper Aircraft $0.60 pf........ l5e Q Dec. Nov. 19 
os 5e Q Dec. 22 Nov. 16 
Potomac Elec. Pwr. 6% pf.:.$1.50 Q Dec. 1 Nov. 15 

87% Q Dec. 1 Nov. 15 
— Petroleum 544% 

68%c Q Nov. 15 Nov. 5 
Rincon 50c .. Nov. 15 Nov. 5 
ek Gas & El. 6% 

$1.50 Q Dee. Nov. 24 

Do 5% RR i $1.25 Q Dec. 1 Nov. 24 
Ruppert (acon) ed ale 2 -. Dee, Nov, 15 

4% $1.12% Q Jan.2’46 . 10 
Sharp & Dohme........... -+..25¢ .. Dec. 7 Nov. 20 
Sheaffer (W. A.) Pen......... 50c Q Nov. 26 Nov. 15 

ee 250 E Nov. 26 Nov. 15 
Sheller Mfg. ....... goberacves 10¢ Q Dec. 12 Nov. 15 
Simon (Wm.) Brewery......... 2c Q Nov. Nov. 15 
Solar Aircraft ....... hanseaned 15e Q Dec. 15 Nov. 30 
Soule Mill ...... $2 Q Nov. 15 Nov. 2 
40c .. Nov. 15 Nov. 5 
Standard Cap & tes 2) $1.60 pf. ae Q Dec, Nov. 15 
Standard Oil (N. J.).......... S Dec. 12 Nov. 15 

E Dec, 12 Nov. 15 
Sterling Drug ..... --40e Q Dec. 1 Nov. 15 
--25¢ Q Dec. 15 Nov. 23 
Superior Tool & D -.-.5¢ Q Nov. 30 Nov. 20 
Sylvania Industrial ..250 Q Nov. 19 Nov. 9 

25c E Nov. 19 Nov. 9 
Talon. Inc. 4% pf...........+. 20¢ S Nov. 15 Nov. 1 
Terre Water Works 

1.75 Q Dec. 1 Nov. 10 
Texas Pacific Land Tr. (p. $1).15¢ .. Dec. 5 Nov. 13 

Dee. 5 Nov. 13 
Tide Water Associated | 20¢ Q Dec. 1 Nov. 
Tivoli 5e .. Dee. 1 Nov. 10 
United Air Lines 4% 

Q Dec. 1 Nov. 10 
Uz. Leather $4 Cl. A........ -» Dec. 15 Nov. 15 
U. Printing Dec. 1 Nov. 15 
U. 8. Steel 7% p $1.7 Q Nov. 20 Nov. 2 
Universal Cons. .. Nov, 21 Nov. 5 
Universal 

veh Q Dec. 11 Dec. 1 
Vanadium-Allers Steel Dec. 1 Nov. 16 
Van Raaite ........ Dec. 1 Nov. 15 
Vick Chemical Q Dec. Nov. 15 
Virginia Coal & Tron Nov. 15 Nov. 3 
Walgreen Co, ......... Sev Q Dec. 12 Nov. 15 

Warren Petroleum Q Dec. 1 Nov. 15 
Wesson Oil & Snowdrift $i bt. “at Q Dec. 1 Nov. 15 
Western Auto Supply (Mo.). -. Dec, 1 Nov. 15 
Westinghouse Elec, ........... Nov. 30 Nov. 13 

Nov. 30 Nov, 13 
Weston (George) 4%% pf..$1. ig Q Dec. 1 Nov. 15 
Westvaco Chlorine Products....35¢ Q Dec. 1 Nov. 10 
sWhittaker Paper ........... 1.25 Q Dec. 27 . 18 
Will & Baumer Candle........ 10c .. Nov. 15 Nov. 9 
Youngstown Sheet & Tube....50c .. Dec. 15 Nov. 17 

Accumulations 
Amer. Superpower $6 Ist pf.$11. ge -. Dee. 31 Dec. 10 
Armour & Co. $6 pr. pf.. ner ... Jan.2’46 Dec. 10 
Bush Terminal Bldgs. 7% pf... Dec. 15. Dec. 1 
Reliance Grain 6%% pf..$1. a -.» Dee. 15 Nov. 30 
- $3.25 .. Jan.2’46 Nov. 30 
Stocks 
Minnesota Mining & Mfz.. 00% .. Nov. 26 Nov. 13 
*No. American . Jan.2’46 Dec. 2 
Plymouth Oil ..............1%% Dec. 22 Nov. 16 
Y—Year end. ‘*One share of Pacific Gas & Electric 


Co. common for every 100 common shares held. 
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"EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


Allis-Chalmers Mfg. 2.46 
American Bank 1.14 
American Home Products........... 3.60 
American Ic® 0.61 
American Rolling Mill.............. 1.36 
Ameriean Stove 1.23 
American Writipg Paper............ 0.30 
Arundel GOED. det 0.76 
Atlas 09 3.56 
Barber 0.22 

1.04 

b2.38 

Bower Roller 2.03 
Budd (Edward G.) M DO.10 
Budd Wheel 1,01 
Bush Terminal Buildings p4.64 
Calumet & Hecla Cons, 0.50 » 
1.93 

1.06 

Commercial Credit 2.00 
Commercial Solvents ............... 0.68 
Consolidation Goal 2.06 
du Pont (E.I.) de Nemours......... 4,49 
cts 1,81 

0.46 

General Cable DO0.17 
General Refractories ............... 1.59 
General Railway Signal............. 2.28 
General Steel Castings............. 1,30 
Graham-Paige Motors ............. 0.16 
Grocery Store Products............. 1.01 
4.25 
Hershey Chocolate 3.90 

Houdaille-Hershey 0.97 
Houston Oil of Texas............... 1,32 
Inspiration Cons. Copper........... 0.92 
Interlake Iron 0.11 
5.68 

2.17 

1.53 

Marion Steam Shovel............... D0.03 
1.37 
Merchants & Miners Transport...... 1.31 
Minneapolis-Honeywell Regulator 1.72 
National Cylinder Gas.............. 0.75 
National Oil Products...... 1.64 
Newport Industries ................ 0.72 
New York & Honduras Resario Mg.. 3.00 
Noblitt-Sparks Industries .......... 2.78 
Park & Tilford .......... 4.33 . 
Parmelee Transportati 1,28 
Penick & Ford, 2.46 
Pennsylvania Coal & Coke.......... 0.26 
Pennsylvania Glass Sand............ 0.88 
Pittsburgh Forgings ............... 2.25 
Pittsburgh Screw & Bolt............ 0.42 
Quaker State Oil Rfg.............. 1.03 
1.34 
Ruberoid Company 1.32 
Rustless Iron & Steel.............. 1,40 
Simonds Saw & Steel.............. 1.90 
Standard Cap & Seal............... 0.56 
Studebaker Corp 1.00 
Terre Haute Malleable & Mfg...... 0.70 
Texas Gulf Producing.............. 0.47 
Tide Water Associated Oil......... ‘ 1.90 
Union Bag & Paper............... 1.16 
Union Carbide & Carbon........... 3.12 
Union Oil of California............ 1.52 
United Afrevatt 3.26 
United Chemicals. 1.01 
United Gas Improvement............ 0.49 
Victor Chemical Works.............. 1.04 
Western Auto Supply............... 1.76 
Western TobaccO 0.71 
Westinghouse 1,06 

Westvaco Chlorine Products......... 1.67 / 


b—class B stock. p—preferred stock. D—deficit. 


1945 
9 Months to September 
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OIL COMPANY 


INCORPORATED 


Dividend Nov. 7, 
No. 140 1945 


The Board of Directors has this 
day declared a dividend of 
Fifteen Cents (15¢) per share 
on the Capital Stock of this 
Corporation of the par value of 
Fifteen Dollars ($15.00) each, 
payable December 15, 1945, to 
stockholders of record at the 
close of business, twelve o'clock 
Noon, November 17; 1945. The 
transfer books do not close. 
Checks will be mailed. 

W. D. BickHam, Secretary 


BRANIFF 
AIRWAYS 


The Directors of BRANIFF AIRWAYS, 
INCORPORATED, in special meeting at 
Dallas, Texas, on November 1, 1945, de- 
clared from earned surplus, a dividend of 
15ce per share on the outstanding capital 
stock of the Corporation, payable on No- 
vember 23, 1945, to Stockholders of record 
at the close of business November 10, 1945. 
Transfer books will not be closed. 
Cc. G. ADAMS 

Dallas, Texas Treasurer 


THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
November 7, 1945 


Preferred Stock. 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporation, payable on De- 
cember 15, 1945 to stockholders of 
record at the close of business 
November 30, 1945. Checks will be 
mailed. 


Common Stock 


A dividend of $.45 per share has 
been declared on the Common Stock 
of this corporation, payable on 
December 10, 1945 to stockholders 
of record at the close of business 
} November 21, 1945. Checks will be 


mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 


~ has this day declared the following dividends 


on the capital stock, payable on December 12, 
1945, to stockholders of record at close of busi- 
ness, three o’clock, P.M., November 15, 1945: 


Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 75¢ per share. 
Checks will be mailed. 


A. C. MINTON, Secretary 
November 1, 1945 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared 
payable November 26th, 1945 to stockholders 
of record at close of business November 10th, 
1945. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors 
St. Louis, Missouri 
October 29th, 1945. 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Preferred 
Stock of Crown Cork & Seal Company, Inc., pay- 
able December 15, 1945, to the stockholders of 
record at the close of business November 30, 1945. 

The transfer books will not be closed. 


sl 


Crown Cork & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


J. J. NAGLE, Secretary. 
November 1, 1945. 


CHRYSLER DE SOTO 
DODGE PLYMOUTH 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
December 14, 1945, to stockholders 
of record at the clése of business 
November 17, 1945. 


B. E. HUTCHINSON 


Chairman, Finance Committee 


PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #32 


ness November 8, 1945. 


A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable December 1, 1945 
to stockholders of record at the close of busi- 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 


Revised Record Date for Dividend 


At a meeting of its Board of Directors held on Monday, 

October 29, 1945 Blaw-Knox Company 

of 15 cents a share, and a year-end dividend of 20 cents 

a share, on its outstanding no-par capital stock, both 
to stockho! record 


iders of 


FREDERICK BAKER, Treasurer 


declared a dividend 


M. A. YOCKEY, Secretary and Treasurer 


NOVEMBER 14, 1945 


PEPPERELL 
MANUFACTURING 


COMPANY 
FABRICS | poston, November 2, 1045 


1G. U.S PAT. OF 


A quasserty dividend of Fifty Cents (sof) per 
share has been declared upon the shares of Pepperell 
Manufacturing Company, payable November rs, 
1945, to shareholders of record at the close of busi- 
ness November 8, 1945. 

Checks will be mailed by the Old Colony Trust 
er of Boston, Dividend Disbursing Agents 

e Tr 


for t ustees. 
P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 
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TO OUR made chased and an supply of 
torigs. As ‘most of our clients. excellent water is assured. Improve- 
STOCKHOLDERS handle textiles for civilian distri- ments and additions to our 7 en- 


AND EMPLOYEES: 


With the approval of the Board 
of Directors, the annual report of 
the Corporation, showing the re- 
sults of operations for the year 
ended June 30, 1945, is herewith 
submitted. 

The consolidated net profit was 
$5,334,049 equivalent, after pre- 
ferred dividends, to $3.99 per share 
on the 1,264,772 shares of outstand- 
ing common stock. This is after de- 
ducting all charges, making foreign 
exchange adjustments and setting up 
a reserve for contingencies of $500,- 
000, bringing the total of this re- 
serve to $3,500,000. The working 
capital shows an increase of $4,488, - 
574. 

In addition to the earnings stated 
above, the Corporation's share of 
undistributed earnings for the year 
ended June 30, 1945 ir companies 
not consolidated amounted to 
$300,922. 

Proceedings with respect to rene- 
gotiation have. been concluded for 


made on the Common Stock and 
each stockholder received an addi- 
tional share for each share held. 
Under provision of the Sinking 
Fund, 3,000 shares of 5% Cumula- 
tive Preferred Stock were called for 
redemption on October 1, 1945. 
Direct taxes charged to opera- 
tions for the last fiscal period 
amounted to’ $11,229,000. Depre- 
ciation and amortization of feed 
assets amounted to $842,018. Cost of 
new machinery and additions to 
plant account totaled $565,585. 
The United Factors Corporation, 
whose activities consist of commer- 
cial factoring, increased its volume 
slightly over the previous year and 
also enlarged its list of clients. 
Operations are confined to the 
purchasing, discounting and guar- 
anteeing of the accounts receivable 
of its customers. In accordance 


bution, the same rate of growth as 
was experienced in previous years 
was not possible due to diversion 
of machinery for war production. 
With the resumption of more nor- 
mal operations to civilian trade, we 
feel we can look for a continued 
growth for this corporation. 

The importance of continued pro- 
gress and investigation in technical 
and research work becomes more 
evident with the changes occurring 
in manufacturing methods and in 
the accelerated development of syn- 
thetic fibres. Now, with freedom of 
movement once more possible, our 
own Research and Technical Divi- 
sions are expanding their efforts to 
make further contributions to the 
improvement of our products and 
processes. 

As stated in previous reports, 
your Company has no reconversion 
or contract termination problems. 
Civilian production, while still 
under some iepulesiee, is being re- 
sumed as quickly as adequate raw 
material — and personnel can 


has been furthered by liberal pro- 
motional and advertising programs. 
Two of our important trade-marks, 
‘“‘Ameritex’’ and ‘‘Cohama’’, are 
nationally advertised, and a radio 
program: is being broadcast on the 
air in approximately 190 cities 
under the caption of ‘‘Cohama pre- 
sents—Love Notes’ "’, sponsored 
by leading retail stores. 

Several new developments have 
taken place during the past year. 
The picture on the inside of the 
front cover of our Annual Report 
illustrates our proposed new 
rayon finishing plant, which will 
be built at Old Fort, North Caro- 
lina. The erection of this plant 
was delayed several years due to 
war-time restrictions. Preparations 
have already ‘started for building, 
and the work will be pushed to 
completion at the earliest possible 


tine plant were completed as there 
was no restriction on building. We 
are also in the midst of building an 
addition to our Canadian mill. 
Both of these companies have done 
well and should continue to pro- 
gress. An investment was made in 
a company which has been in opera- 
tion in Venezuela. Its activities 
have previously been confined to 
the manufacture of cotton goods 
and it is our intention to extend its 
operations into the rayon fabric 
field for consumption in that 
country. 

For many years, your Company 
has owned a subsidiary which has a 
small chain of retail stores that 
have catered to the requirements of 
our mill employees and adjacent 
localities. The parent company has 
also for a number of years had a 
minority interest in a chain of retail 
men's clothing stores. This was 
formerly included on our balance 
sheet in ‘‘Other Assets’’ as an in- 
vestment. During the past year the 
investment has been increased so 


to offer proper opportunities to re- 
turning veterans. The management 
of your Company had made careful 
plans in advance in this regard, and 
these are now in operation. 

Approximately 9,200 people are 
employed at the present time and 
existing relations between em- 
ployees and management are en- 
tirely satisfactory. 

We are pleased to announce the 
election of Mr. David S. Rosenthal 
as a Director. Mr. Rosenthal has 
been our associate for many years 
and is President of Sudamtex, our 
Argentine subsidiary. 

The Company has continued its 
Group Insurance, which is available 
to all employees. Our Pension Plan 
is in operation, and physical exami- 
nations of company executives are 
arranged annually. 

The Executive Committee, ap- 


all of our companies for the period be obtaine that we now own enough of the ip 
% ended June 30, 1943 and the results During the War it was not possi- stock to consolidate this company & 
- included in current operations. The ble to replace machinery to any ex- on our balance sheet. We have ex- fo 
¥ effect of further renegotiation on tener so that repairs and recondi- panded rg of locations in st 
x earnings for either of the years tioning were resorted to. We now connection with the mill chain and st 
Re ended June 30, 1944 or June 30, 1945 expect to be able to put into effect, formed another company selling cl 
is not expected to be material. ie during the next five years, a well men’s and women’s clothing. p 
During the past fiscal year, divi- laid out program of modernization Fortunately, many of our fine t 
dends paid amounted to $2,053,668, and replacement of equipment. This young men who have served, or are b 
consisting of $283,438 on the 5% —will insure proper costs and keep us _ still serving, in the Armed Forces | 
Cumulative Preferred Stock, and abreast of the many changes in . of our Country have signified their a 
$1,770,230 on the Common Stock. textile manufacturing. desire to return to the Company. n 
Pursuant to the action of the Board Our Sales Division, realizing the These men will return to us greatly d 

of Directors, the authorized num- importance of customer relations, improved by their experiences and 
ber of shares of Common Stock was continually gives this subject its capacity for leadership. Many are c 
increased from 750,000 to 2,000,000. constant attention. Additional con- already happily re-employed with \ 
On March 7, 1945 a split-up was sumer acceptance of our products us. One As our greatest, concerns is d 


with our policy, no advances are moment. Ample land was pur- 


This report is not a representation, prospectus or circular in respect of any stock of this corporation and is not presented in connection with any 
sale or offer to sell or buy any stock or security now or hereafter to be issued. 
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W>ointed by the Board of Directors, 

B-ontinues to meet monthly, and 
keeps in intimate touch with the 
urrent affairs of the Company. 


In CoNCLUSION: 


With the supreme task of winning 
the War behind us, the Textile In- 
dustry is Parting all of its produc- 
tivity and thought to manufactur- 
ing for civilian and industrial needs. 
The accumulated demands of do- 
mestic and foreign markets are un- 
precedented. Savings in the hands 
of the people are large and the pent- 
up demand for commodities is great. 
Home building is expected to be 
one of the Nation's leading indus- 
tries for a prolonged period. We 
manufacture extensive lines of mer- 
handise used in decorating and 
furnishing homes and a_ broad 
market will develop for our prod- 
ucts. The increase in the standard 
of — of many people should 
sustain the buying power for neces- 
sities such as we manufacture. 

Through the years, our dividend 
policy has been progressive but con- 
servative. The Corporation recog- 
Bnizes that the confidence of its 

stockholders must be based on a 

strong foundation of financial se- 

curity and ability to produce 
profits. One of the goals of execu- 


tive management must be to dis- 


burse ultimately to stockholders a 
larger portion of current earnings 
ne looking ahead, we feel we are 
moving and building in that 
direction. ~ 

Your Company is in sound finan- 
cial condition and able to take ad- 


vantage of opportunities for further 


development. 

The Directors and Officers wish 
to pay tribute to all of the men and 
women who have served in the 
Armed Forces of our Country and 
Canada and sincerely hope that be- 
fore many months have elapsed, a 
large majority will have been re- 
leased from their duties. The deep 
sympathy of their friends in the 
Company goes out in full measure 
to the families of those patriots 
who shall never return. 

I wish to express sincere thanks 
to the officers and employees of the 
Corporation and its subsidiaries, 
bok keane and abroad, for their 
splendid cooperation during the 
momentous year just passed, and 
also to extend deep appreciation to 
the Directors for their continued 
efforts in the interest of the Cor- 


poration. 
J. W. Scuwas, 
President. 
November 5, 1945. 


NOVEMBER 14, 1945 


WILMINGTON, DELAWARE 


“anual 
fer the fiscal year ended June 30, 1945 


The financial statements presented below are subject, to footnotes published in the annual repore of the Company. 
CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1945 


ASSETS 
CURRENT ASSETS. 

United States Government Securities—at cost or redemption value and 
accrued interest (Market Quotations $10,614,624). 

‘orcign uno. Bonds—at Cost (Market Quotations 
502,678): 

Canadian Government Bonds... ... $ 477,477 
24,096 


Trade accounts, notes and acceptances receivable, less reserves of $318,046... 
Accounts and notes receivable purchased, less reserves of $225,673 : 
Merchandise Inventories (Note A): ; 


Raw materials and. Dak $ 2,386,778 
Goods in process, including greige goods................ 7,852,381 


Federal excess pee tax refundable under Tax Adjusement Act of 1945...... 
Other receivables (including $382,023 due from associated companies—not 
INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES—not 
consolidated—book value as per financial statements as at June 30, 1945 or 
as at the nearest dates thereto—approximately $2,368,000 (Note B)...... 
OTHER ASSETS: ° 
Sundry receivables and investments (including $314,797 representing cash 
surrender value of life insurance policies and deposits with mutual insur- 
Canadian post-war excess profits tax refunds....... 
FIXED ASSETS (Note C): 
Machinery, equif and | improvements. ......... 11,718,933 
Less: Reserves for depreciation and amortization..................4... ; 


CURRENT LIABILITIES: 
Credit balances of factored clients... 
Trade accounts payable, sundry liabiliti 
Reserve for Federal and foreign income and excess profits taxes $ 9,930,027 
United States Treasury Savings Notes, Series C an 


$ 9,808,109 
10,392,852 


501,573 
8,755,764 
5,317,506 


14,201,097 
341,113 


566,068 $49,884,082 


933,448 
436,613 
307,093 743,706 
17,331,236 
9,182,786 8,148,450 
687,900 
$60,397,589 
$ 2,525,000 
5,065,246 
7,336,027 


4,038,527 $18,964,800 


MINORITY INTEREST IN CAPITAL STOCK AND SURPLUS OF SUBSIDIARY 
GOMPANIES—CONSOLIDATED. 
CAPITAL STOCK (Note D): ‘ 
5% Cumulative Preferred Stock, Par Value $100 per Share: 


Common Stock, Par Value $1.00 per Share: 


Issued (including 309.76 shares still to be issued in ex- 

change under plan of capital stock readjustment) 

and stated at par value of $1 per share plus $6,451,790 

added to capital by resolutions of the Board 
SURPLUS (Notes D and E): 

Earned surplus, since August 1, 1932...... 


Less; Held in treasury—55,228 shares of Common Stock at cost........ 


3,500,000 
1,113,097 
5,669,500 
7,771,790 
1,578,283 
22,231,010 
37,250,583 
430,891 36,819,692 
$60,397,589 


FACTS FOR OUR STOCKHOLDERS 


Year Ended Year Ended Year Ended Year Ended Year Ended Year Ended 
June 30, June, June30, June30, June 30, 
5 


194 


1944 1943 1942 


1941 


Net Profits 


(After Reserves for Contingencies)... .. $ 5,334,049 $ 4,984,098 $ 4,256,656 $ 3,787,902 $ 2,623,132 $ 2,021,620 
“Ore 


Preferred Stock Dividends Paid... .... 283,438 285,923 


Preferred Dividend) ............+. 3.99 7.43 7.40 6.41 4.37 3.37 
Number of Shares of < 
Common. Stock Outstanding....... *1,264,772 632,388 $75,174 590,528 599,903 599,658 


Dividend Rate per Share on 

$ 1.50 $ 2.00 $ 2.00 $ 
Book Value, Common Stock per Share 

(After Reserves for Contingencies and 

after deducting outstanding Preferred 

Stock at $104 per Share)............ 24.45 43.91 (42.24 
Net Quick Asset Value 

Common Stock per Share (After 

deducting ontstanding Preferred Stock 


1.50 $ 0.50 $ 0.25 


34.96 29.59 25.47 


at 19.78 32.46 27.17 19.43 15.72 12.52 
Working 30,919,282 26,430,708 21,869,651 11,475,098 9,435,368 7,514,932 
Depreciation and amortization of Fixed 

842,018 864,304 723,208 564,146 548,923 474,379 
Contingencies............ 3,500,000 3,000,000 1,750,000 1,000,000 400,000 —0- 

tal an us: 

Common Stock and Surplus........ 31,150,192 27,995,640 24,536,754 20,643,380 17,755,596 15,281,354 
Taxes Paid or Accrued: 

Normal Income and Other......... 3,833,000 3,172,000 2,233,000 3,076,000 1,308,000 739,000 


*Increast in Number of Shares Due to Stock Split-up March 7, 1945. 


| 
PATENTS, GOODWILL AND TRADEMARKS. ............... 
LIABILITIES 
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Thing 
Outstanding Common Stock (Afrer 


These Notable Improvements Should 
Make 1946 a Successful Year for 
FINANCIAL WORLD Subscribers 


The ending of the war set in motion a number of improvements in FINANCIAL 
WORLD that will not be fully completed until early next year. — 


We have already increased the number of pages in FINANCIAL WORLD, so 
that we are now giving much more comprehensive treatment of securities than we 


had been able to give during the war years. 


Monthly Manual To Be Greatly Enlarged and Improved 


Starting with either the January or February 1946 
issue of our monthly stock guide, entitled “INDE- 
PENDENT APPRAISALS OF LISTED 
STOCKS”, we not only are increasing the page size 
but are adding sixteen pages to each monthly issue. 

We will have only two main groupings of stocks— 
common and preferred; all common stocks, whether 
on the New York Stock Exchange or the New York 
Curb will be listed in the Common Stock Section in 
alphabetical order. In this way the “Curb” common 
stocks will be given the same complete coverage as 
the New York Stock Exchange issues. Curb stocks 
will be given a special designation. ; 

We are adding the following extra columns of 
statistical data in the monthly manual: 1. We will 
show for each dividend-paying stock how long divi- 
dends have been paid without missing a year; 2. We 
will give three years’ complete earnings per share 
instead of two complete years as heretofore; 3. We 
will show average earnings per share for the five 
years from 1937 to 1941 inclusive; 4. In the column 
now marked “1945 High and Low” we will, each month, 
show the “High and Low” for the whole bull market 
which began in 1942. 


All the foregoing enlargements 
and improvements must be ac- 
tually seen and used by the in- 
vestor to be fully appreciated. 
We are goirig to add these many 
advantages to a subscription so 
that our unsurpassed renewal 
percentage will be brought as 
close as possible to 100%. 


In case you have forgotten other regular features 
which will be continued we recapitulate herewith:— 
The . “Rating”, “Comment” and Stock Exchange 
Symbol for each stock will be given; the 1945 period 
earnings will be compared with the same period last 
year; the number of millions in dollars of working 
capital will be shown, as well as the working capital 
ratio; 1944 dividends will be shown in addition to 
amount paid so far in 1945; as soon as dividends are 
started in 1946 we will show the 1946 dividends com- 
pared with 1945. The capitalization of each company 
is to be shown; this includes the amount of common 
stock as well as preferred stocks and bonds, if any. 


New York Curb Exchange 
Preferreds Will Be Included 


At the request of many subscribers, we will add the 
New York Curb preferreds to the monthly manual. 
These stocks will be given the same treatment as the 
New York Stock Exchange Preferreds. 


. 86 Trinity Place, New York 6, N. Y. 


Mail your subscription in at 
once in order that you will be 
in time to get the bigger and 
better Monthly Stock Rating 
Book each month next year. 

Nov. 14 


FINANCIAL WORLD 


I 


A 
In 
th 
of 
10 
mé 
ot 
3, 
Ce 
BC: 
u 
T 
1 
ata E 
c 
2 t 
Q 
1f 
If 
1 
1 
1! 
1! 
1f 
‘ 
1 
a 
I 
‘ 
\ r ‘ i 


American Encaustic Tiling Company, Inc. 


Earnings & Price Range (AEN 
Data revised to November 7,1945 15 gs & e 
incorporated: 1936, New York, to take over - 

through reorganization proceedings the assets 

of a company incorporated in 1878, Office:| 6 PRICE 

101 Park Ave., New York, N. Y. Annualj 3 = 

meeting: Last Wednesday in March. Numbe: |; 9 

ot (December 81, 1944): about 95,6 
Capitalization: Long term debt........ Non T PER SHARE A 
Capital stock ($1 par)........... 333,879 = 1937 "38 '39 ‘40 ‘41 ‘42 ‘43 1984 


Business: A manufacturer of tile products for all types of 
building. War forced suspension of production in 1942 and 
inventories were finally liquidated in 1944. Perth Amboy, N. J., 
plant was sold in 1945 to Allen Industries, Inc. Has 49 per cent 
interest in newly-organized (1944) American-Franklin-Olean 
Tile Company, operating a plant at Lansdale, Pa. 

Management: Experienced. 

Financial Position: Weak. Working capital December 31, 
1944, $23,488; cash, $42,543. Working capital ratio: 1.7-to-1. 
Book value of capital stock, $2.43 per share. 

Dividend Record: No dividends have been paid by Present 
company. 

Outlook: Company’s future hinges on development and dura- 
tion of nation-wide building activity in residential and com- 
mercial construction and demonstration of ability of new cor- 
poraton and new sales organization to operate profitably in 
highly competitive field. 

Comment: Stock carries a very substantial risk factor. 


EARNINGS RECORD AND CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 ept. 3! Year’s Total Price Range 
D$0.10 D$0.06 0.03 $0.23 13%— 2 

07 D0.03 0.02 0.02 
|. 0.0 0.06 0.03 0.02 0.12 5%— 2 

0.03 0.07 0.07 0.04 0.21 3%— 1% 
| 0.04 0.06 0.08 0.07 0.25 1%k— % 
0.04 0.03 0.01 0.02 — 
D0.07 D0.09 DO0.07 0.04 D0.19 4%— 1% 
D0.03 0. 0.01 D0.04 4%— 
Peery 0.05 0.01 ite é 8%— 3% 


General Outdoor Advertising Co., Inc, 


Data revised to November 7, 1945 orarnings & Price Range (GOU) 


Incorporated: 1925, New Jersey; to con-} 59 
solidate 22 established businesses. Office: 
Harrison and Loomis Streets, Chicago, Ill. 10 if 


Annual meeting: Third Wednesday in April. 5 PRICE RANGE 
Number of stockholders (December 31, 1943) : — 
Preferred, 42; Class A, 1,218; common,| ° 


“Eat EARNED PER SHARE $1 
Capitalization: Long term debt........ None Mammo A 0 
6% cum....... 27, ‘00 PER SHARF $1 
lass A stock $4 cum. partic... 8 ‘49 
(ne 1937 ‘38 ‘39 "40 ‘41 42 “43 1944 


*$100 par, redeemable $105. +No par, redeemable $60; participates, up to an 
additional $2; after common has received $2. 

Business: Largest organization in its field. Operates more 
than 117,000 electric signs, poster panels, bulletins and painted 
walls in some 1,400 communities. Charter broadened in 1945 to 
include variety of manufactured products. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1944, $5.6 million; ratio, 3.7-to-1; cash and equivalent, $3.7 
million. Book value of eommon, $13.20 a share. 

Dividend Record: Preferred arrears cleared 1937; regular 
since, except February, 1943, payment made in May. Class “A” 
arrears cleared in 1944. Common dividends 1926-30, 1941-42 
and 1944 to date. : 

Outlook: Advertising activity for some time should show a 
steady year-to-year uptrend, in which outdoor advertising 
should share generously. Indicated easing of tax burden im- 
proves company’s prospects. Earnings, however, will remain 
sensitive to major changes in the general business cycle. 

Comment: Preferred and Class A fall within the category of 
businessman’s risk issues; common is speculative. 


EARNINGS RECORD AND PRICE Range oF COMMON: 


ended: Mar. 31 June30 Sept. 30 Dec. 31 Total 
$0.63 $0.67 $0.45 $0.44 *$0.85 15%— 3% 
D0.51 0.5 0.34 0.06 0.45 oad 
D0.61 0.70 0.52 0.12 0.73 3% 
DO.49 0.62 0.51 0.10 0.74 7™%— 3% 
D0.46 0.68 0.46 0.24 0.92 $0.10 4%— 3 
0.54 0.06 D0,49 D0.61 0.20 3%— 1% | 
D0.38 0.25 0.28 0.21 0.36 %— 2 
0.58 0.28 0.22 1.22 0.50 18%— 4 
0.33 0.37 0.02 ead 0.50 22 —10 


*After surtax; quarterly earnings are before this tax. 
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Firemen’s Insurance Company of Newark 


Earnings & Price Range 
15 
Data revised to November 7, 1945 y 
Incorporated: 1855, New Jersey. Home Of 6 : 
fice: 10 Park Place, Newark, New Jersey 3 
Annual sy First Monday after firs 0 
Thursday in March. Number of stockholder; 
(December 31, 1944): 13,075. 
Capitalization: Long term debt........ Non 
Capital stock ($5 par)......... 1,879,538 2b 


1937 ‘38 ‘39 ‘40 ‘41 “42 ‘43 1944 


Business: The controlling company of the “Loyalty Group” 
which consists of six fire and two casualty units. More than 
99% of all the entire outstanding stock of seven affiliates is 
owned through the fully controlled New Jersey Investment Co. 
Transacts business in U. S. and its possessions and in Canada. 

Management: Progressive in its field. 

Pertfolio (consolidated): September 30, 1945: bonds, $32.1 
million; stocks, $33.9 million; real estate, $45 million; cash, $5.2 
million. Total admitted assets, $90 million. 

Dividend Record: Except for years 1934 to 1936 payments 
had remained unbroken over a long period of years. Disburse- 
ments resumed in 1937. 

Outlook: With losses likely to continue at a high level as 
a result of wartime depreciation of fire-fighting organizations 
and increased hazards, earnings from fire units may be re- 
stricted over next few years, but casualty group earnings 
should enable consolidated net to make a fair showing. 

Comment: Capital stock is an average insurance holding. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

*Net under profit...... $0.92 $0.63 $0.35 $0.18 $0.85 $0.89 $1.10 $0.57 we 

*Net investing inc..... O28, 62. 6.50 036... 100. 1.66. Lil, - 148... 

*Tot. earn. per share.. 1.90 1.30 1.25 1.04 1.85 1.64 1.65 1.74 .... 

Dividends paid ....... 0.30 0.30 0.40 0.40 0.40 0.40 0.40 0.40 $0.20 

Stockhold. equity ..... 13.53 14.64 14.84 14.82 15.96 16.46 17.98 19.51 ..... 
Range: 


13% 9% 10 9% 10% 9% 13% 14 | 
8 , 


*Consolidated basis. 


The L. S. Starrett Company 


Data revised to November 7, 1945 


Incorporated: 1929, Massachusetts, as suc- | 30 
cessor to a business originally established} 20 
in 1880. Office: Athol, Mass. New York} 10 . 


Fiscal year ends Jure 30 


office: 53 Park Place. Annual meeting: Third] 0 

Wednesday in September. Number of stock- Y 
holders (December 31, 1944): 1,922. AL $4 
Capfalization: Long term debt........ Non 2A $2 
Capital stock (no par).......... 146,699 oh: 


Business: A leading manufacturer of fine precision tools 
for machinists and metal workers. Products are grouped 
under the general categories of bevels, calipers, dividers, 
gauges, levels, micrometers, parallels, protractors, speed indi- 
cators, squares, dial indicators, backsaw blades, bandsaws and 
steel tapes. 

Management: Experienced and competent. 

Financial Position: Strong. Working capital December 31, 
1944, $4.1 million; ratio 2.2-to-1; cash, $736,023; marketable 
securities, $220,063; U. S. notes, $2.9. Book value of stock, 
$45.59 a share. 

Dividend Record: Good. Varying payments in each year since 
organization, except 1932 and 1933. 

Outlook: While company itself had no reconversion prob- 
lems, peacetime demand for products is expected to develop 
at moderate pace, though éventual volume well in excess of 
prewar top is anticipated. Rigid cost controls established under 
wartime conditions should provide wider unit margins and 
support earnings on satisfactory level. 

Comment: Shares are subject to cyclical influences, but are 
of relatively good grade in their category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Six mos. Fiscal ——Calendar Year——, 
f Dec. 31 June 30 Year’s Total Dividends Price 

0.65 1.48 2. 1,25 

3.82 

5.04 

1943......6- 3.52 


| 
| 

Earnings & Price Range :SCX) 

: 
pou E 

1944........ 2.10 210 4.20 1.50 41 —34 
31 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Safety First—Income Second—Description of 
an insured investment medium of unquestioned 
safety, affording a pier pe yield of 3 r 
cent, available in full paid certificates to solve 
es ordinary and unusual investment prob- 
ems. 


Bond Investment—Plus—Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


Hints for Secretaries—A booklet listing pro 
salutations and eomplimentary closings; list 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. ake re- 
quest on business letterhead. 


Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitable for stationery, bookplates, seal 
rings, etc., presented in booklet. 


Low-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yields. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Cross-section Investment in Steel—Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open end 
investment company securities. 


New Brokerage Account Primer—Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 


Advertising Beneficiaries—A 
cussing the 

tising shares 
member firm. 


Today’s Investment Opportunities-—A 52-page 

booklet containing statistics on 82 stocks, 
with brief individual descriptions and sample 
ertfolios for . peacetime holdings—prepared 
y a leading N.Y.S.E. member firm. = 


Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
leased. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and lesses, 
compute deductions and estimate taxes. Pre- 
pared by the largest brokerage firm. _ 


pamphlet dis- 
rofit possibilities in the adver- 
s been prepared by a N.Y.S.E. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
‘firm featuring neglected bonds in line for 
rehabilitation. 


Know-As-You-Go Guide — Descriptive leafiet 
ef the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


240 }— Seasonal Variation 240 
1935-39 =100 
220 ; 220 
: 
INDEX OF 
nee INDUSTRIAL 160 
140 PRODUCTION 140 
120 Fed. Reserve Board 
120 
1945 
1945- 
Electrical Output (K.W.H.)............ 3,899 3,937 4,355 
§Steel Operation (% of Capacity)........ 77.0 72.9 96.3 
Total Freight Car Loadings (Cars)..... 851,962 854,779 893,333 
Oct. 3 Oct. 24 Nov. 1 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $12,510 $12,279 $11,371 
{Total Commercial Loans ............... 328 6,266 6,247 
{Total Brokers’ Loans .................. 2,177 2,051 1,806 
{Money in circulation ................... 28,026 27,974 24,409 
Brokers’ Loans (New York City)....... 1,676 1,550 1,409 
Price Indicators 
(At New York, except steel) . 1945 1944 
Nov. 6 Oct. 30 Nov. 7 
Cotton, middling, per Ib.................. $0.2440 $0.2428 $0.2207 
Oats, white, per bushel.................. 0.853% 0.825% 0.80% 
Rye, No. 2, Western, per bushel.......... 2.01% 1.95% 1.28% 
Wheat, No. 2, red, per bushel............ 1.98 1.9734 1.87 
Steel Scrap (Jron Age) per ton.......... 19.17, 19.17 19.17 
§As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics 9.,. Novem 
Closing Dow-Jones Stock Averages: 31 1 2 3 5 6 
186.60 188.84 188.62 18858 189.50* | 
60.12 61.07 61.36 62.26 63.15 | 
36.96 37.42 37.50 37.56 37.70 | 
69.56 70.47 70.53 70.82 71.34 | 
Oct. Novemk 
Details of Stock Trading: 31 1 2 3 5 6 
Shares Sold (000 omitted)... 2.060 2.210 1.840 920 1,650 | 
982 1,012 1,028 839 989 | 
Number of Advances ....... 741 718 464 405 552 
Number of declines ......... 115 154 348 227 244 Exch. 
Number Unchanged ......... 126 140 216 207 ~ 193 closed 
New Highs for 1945......... 115 210 175 111 189 
New Lows for 1945.......... 3 1 0 2 1 | 
Bond Trading: 
Dow-Jones 40-Bond Average. 106.78 106.85 106.88 106.88 106.92 | 
Bond Sales (000 omitted).... $6,500 $8,080 $6,180 $4,330 $7,330 | 
. 1945— 1945- 
*Average Bond Yields Oct. 31 Oct. 24 Low 
« 3.087 3.091 3.104 3.028 
*Common Stock Yields: 
SO Industrials .........0+. 3.77 3.83 4.63 3.75 
5.44 5.56 6.02 4.66 
3.20 3.36 4.53 3.20 
3.81 3.88 4.69 3.81 


Shares 

Traded 
Commonwealth & Southern................ 509,300 
234,400 
Columbia Gas & Electric................. +» 134,300 
Standard Gas & Electric $4 Pfd........... 122,000 
119,700 
American Cable & Radio.................. 105,900 
Pan American Airways >. 103,400 


Ciosing Net 
30 Nov. 5 Change 
1% 2% + % 
3%, 4 + % 
2714 305% +3% 
9% 10 +% 
12% 12% — ¥% 
13% +2% 
6% + 
12% 13% +1% 
8% 8% + % 
22% +2% 
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J. O'BRIEN, INC. 


Glass awnings—fireproof, long-lasting. More jobs for glassworkers. 


Glass insulation— in More jobs. 


OW MANY postwar jobs will there 
be—for soldiers, sailors, war work- 


ers? No one can tell exactly. But this . 


much we do know: 


Business management, in scores of in- 
dustries, has long since planned new 
products, new ventures, new services, 


that will make jobs by the thousands 


by creating new demands. 


For example, the glass industry in 
producing for war has found amazing 
new uses for its product. Imagine glass 
through which nails can be driven, like 
wood. Glass that bends. Glass that 
bounces. Glass that floats, like cork. 


Soor, now, beautiful textiles will be 


made of glass — textiles that are fire- 
proof and mothproof. There will be 
rotproof glass tarpaulins. Glass awn- 
ings. Glass windows that will not frost. 
Improved glassware for homes. 


‘All these new uses will increase the 
demand for glass — and demand for 
goods makes jobs. . 

The glass’ industry is only one of 
many along the Chesapeake and Ohio, 
the Nickel Plate, and the Pere Mar- 
quette, that have planned for postwar 
employment. 


And now that Victory has been won, 


these industries and others throughout 
the country will put into operation their 
plans for the jobs and opportunities all 
of us want. 


A Report on the Prospects 
for Postwar Employment 
in the Industries Served by 


Chesapeake & Ohio 
Lines 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 


es, 
Solar homes— with windowed walls. Jobs for glassworkers! 
% 
: 
wa 
Aer: r 
‘ad 
ea! 
ik 
Cleveland 
| 


+ 
4 


